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How You Can Obtain 
Better Results 


There is no easy path to in- 
vestment success. Conditions 
are constantly changing and 
only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task 
over to us is attested by our 
high rate of renewals, which 
have averaged better than 80 
per cent in the last few years. 


It should be obvious that unless our clients found the service exactly what they require 
they would not renew their contracts year after year. 


Personalized Investment 
Guidance Provided 


Our personalized investment super- 
vision can help you as it is helping many 
others. By subscribing to our service, 
you will bring to bear on your problem 
the experience and knowledge of an or- 
ganization devoting its full time to the 
analysis and determination of security 
values. 


Take the first step toward better invest- 
ment results by sending us a list of your 
holdings and letting us explain in greater 
detail how our Personal Supervisory Service 
will help you. The fee is surprisingly 
moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


() Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


C I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


C1 Income () Capital Enhancement C1 Safety 
It is understood that I incur no obligation by this request. 


January 29 





















FINANCIAL 








FOUNDED BY OTTO GUENTHER IN 1902 
The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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TAKE A GOOD 
LOOK AT SOLAR 
IN 1947 


The past year was one of con- 
version to peace time produc- 
tion. Unexpected obstructions 
slowed the pace the country 
over. But now the way ahead is 
clearing and 1947 should be a 
big year...a big year for 
American enterprise ...a big 
year for Solar and all propo- 
nents of the free enterprise 
system. 


AIRCRAFT 
COMPANY 


SAN DIEGO © DES MOINES © NEW YORK 
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AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


LORD, ABBETT & Co. 


INCORPORATED 


63 Wall Street, New York 
| GICAGO LOS ANGELES J) 
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Prospectus apie request from 
yeer investment dealer. or from ~ 
NATIONAL SECURITIES & 


BESEARCH CORPORATION 
139 BROADWAY, NEW YORK 5, N. Y. 











5% USE IDLE CASH 
YIELD | BUY BONDS 


Increase Your Income to Meet 
HIGH TAXES & LIVING COSTS 


Take advantage of the present low market 
SEND FOR SUGGESTIONS 


Security Adjustment Corp. 


16 Court St., B’klyn 2, New York TR. 5-5054 






























CONTINENTAL MOTORS 


| eccupies the strongest position 


in its 45-year history 











DIVERSIFICATION OF ENGINES 


Continental today is building the broadest and 
most diversified lines of engines ever produced by 
any one company. They include both liquid-cooled 
and air-cooled models—engines for use with gaso- 
line, natural gas, fuel and Diesel oils, and butane. 


CUSTOMER LIST 


Twenty years ago, Continental Motors’ business 
was almost exclusively with the automotive industry. 
Today's customers include many of the leading 
manufacturers of agricultural, transportation and 
industrial equipment, as well as boat builders and 
manufacturers of personal planes. 


MANUFACTURING CAPACITY 


So great is the demand for Continental Motors 
engines that an extensive plant modernization and 
expansion program is under way, to provide for 
handling the large volume of business on the com- 
pany's books. 


[ontinental Motors [orporation 








MUSKEGON, MICHIGAN 


rSmu oma 
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Continental Motors is the leading supplier of engines for the personal plane 
industry, which gives promise of becoming one of the nation's greatest. 
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H orvis & Ewing 


Downward Price Trend 


No Har to bood Profits 


| Lower commodity prices usually mean lower earn- 


ings for business. But if the decline is gradual, as in 


| the nineteen-twenties, poor profits can be avoided 


W ith the exception of the rail- 
roads and public utilities and a 
few minor groups, all business enter- 
prises are forced to carry inventories 
which must be processed or held in 
stock for a certain length of time be- 
fore being sold. If inventories could 
be dispensed with, or all commitments 
could be fully hedged, price move- 
ments would be a matter of relative 
indifference from an earnings stand- 
point. Since neither of these condi- 
tions obtains in most businesses, price 
movements are important and some- 
times controlling factors affecting 
| profits. 


| Inventory Fluctuations 


Prices of finished products are nor- 
mally based primarily on cyrrent re- 
placement costs for the materials used 
in producing them. Thus, inventory 
profits usually accrue during a period 
of rising prices because of the time 
lag between the acquisition of cotton 
Or copper by the manufacturer and 











erators. Conversely, falling prices in- 
volve sale of products at quotations 
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its sale in the form of shirts or gen-_ 


which are tied to a current raw ma- 
terial replacement cost level lower 
than the costs actually incurred, with 
resultant inventory losses. According- 
ly, periods of rising prices should be 
expected to produce good profits 
while falling commodity quotations 
should entail deficits or, at best, low 
earnings. 

While sound theory, this has not 
always worked out in practice. To 
make the theory coincide with actual 
experience, one qualification must be 
added: price movements will produce 
the expected results only if they are 
comparatively rapid. But on several 
occasions the price movement has 
been gradual, leading to the spectacle 
of a period of general prosperity ac- 
companying a declining trend in com- 
modity prices. 

One such instance occurred more 
than fifty years ago. From a January 
1888 index figure of 60.3 per cent 
(1926 = 100), commodity prices de- 
clined to 50.5 per cent in April 1892— 
yet business was good throughout this 
period except for the brief Baring 
Crisis early in 1891. It may rightly be 





objected that the example is ancient 
and that much of the stimulation of 
business activity during these years 
was caused by expansion of the rail- 
road system, a development with little 


direct relationship to commodity 
prices. But a much more recent and 
perhaps more pertinent example oc- 
curred in the nineteen-twenties, when 
manufacturing and merchandising 
profits remained excellent despite a 
general downtrend in the price level. 

The BLS monthly commodity in- 
dex fell from 104.5 in March 1923 to 
94.9 in June of the next year, recov- 
ered to the 1923 peak late in 1925 
and then declined without a major 
interruption to 93.3 at the close of 
1929—from which point, of course, it 
skidded into the depths of the depres- 
sion. 


Farm Prices 


A part of this drop was caused by 
weakness in farm prices, character- 
istically volatile due to the tenuous 
connection between demand and sup- 
ply. But commodities other than farm 
products and foods were mainly re- 
sponsible for the decline; the non- 
farm goods index fell from a 1923 
peak of 110.6 to 97.4 in mid-1924, 
rose to 104.0 in February 1925 and 
by the end of 1929 was at 90.5 and 
still on the downgrade. 

Yet a group of over a thousand 
leading manufacturing corporations 
earned an average of 11 per cent on 
net worth, after taxes, from 1925 
through 1929; this figure has never 
been equalled since except in 1941. 
The reason for this favorable showing 
was the gradual nature of the decline 
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in commodity prices; inventory losses 
could not only be spread over a long 
period but in many cases could be 
largely avoided if management was 
astute enough, or lucky enough, to 
take advantage of the many minor 
and temporary ups and downs in the 
price level. 

Furthermore, raw material quota- 


tions declined further from 1925 
through 1929 than did those for fin- 
ished products—from 109.0 to 95.0 
in the former case against a dip from 
102.1 to 92.7 in the latter—permitting 
processors’ profit margins to widen 
cver the period as a whole. This may 
be regarded partly as an additional 
fortunate circumstance and partly as 


a direct result of the moderate pace 
of the attrition in the price level, 
which minimized the benefits of price 
competition to the ultimate consumer, 
It would be a mistake, however, to 
accord too much importance to this 
factor, for three reasons: (1) it is 
based on over-all averages which do 
Please turn to page 29 


International Salt--32-Year Dividend Payer 


Although unbroken record dates from. 1915 stock 
yields 4% per cent from $2.50 annual: dividend— 
an attractive rate of return, quality considered 


uring the war, scarcities taught 

most of us to appreciate some 
of the important things in life which 
we had come to take for granted be- 
cause normally they are in plentiful 
supply at low cost. One that was 
always available but otherwise would 
have been sorely missed was common 
salt—among the most widely em- 
ployed, universally distributed and 
still least appreciated of nature’s gifts. 


Basic Product 


The average man is keenly aware 
of his salt shaker for table seasoning 
but knows somewhat less of the im- 
portance of salt in his own kitchen. 
He gives little thought to this essen- 
tial for proper food seasoning and 
preservation in the processing plant 
and practically none to its vital place 
in countless uses in many basic in- 
dustries. 

Leading all domestic producers of 
this commonplace but important 
chemical, whether obtained from min- 
ing rock salt or evaporation of brine, 
is the International Salt Company 
(N. J.). 

This enterprise owns three exten- 
sive rock salt mines, two in New York 
State and one in Michigan, all with 
large recoverable reserves. From 
these properties is obtained about 
three-fourths of its output, mostly in 
bulk for the metallurgical industries, 
dye makers, organic chemical pro- 
ducers, alkali and chlorine manufac- 
turers, the food, leather, textile and 
other industries. 

The lesser portion of its produc- 
tion is refined salt derived from brine 
evaporation at four plants, three in 
New York State and one in Louisi- 
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ana. That includes, however, the 
Sterling, Retsof and Avery package 
trade names by which it is best known 
to the consumer. _ 

International Salt acquired a num- 
ber of established companies upon its 
incorporation in 1901, and subse- 
quently acquired others. Its earliest 
reported sales were $6.4 million in 
1935, which gradually increased to 
$7.8 million in 1940 and showed a 
somewhat greater gain during ensu- 
ing years to a record of $11.7 million 
last year. 

Taxes on income jumped from 63 
cents per share in 1940 to $2.28 in 
1941, $4.36 in 1942, $6.82 in 1943 
and, after a slight decline to $6.72 in 
1944, actually reached $9.06 per share 
in 1945. Thus, although reported 
earnings had closely approached the 
$4 per share mark back in 1940 (the 
first time they topped predepression 





International Salt 


*Net —Earnings—, Divi- Price Range 
Sales Pretax Net dends High Low 


N.A.t$4.22¢$3.7774$1.004§301%4,—18%4 


1.48 $1.32 36%4—25 
1.94 1.70 30 —23 
2.53 2.17 2834—191 
282 2.36 30%—19%4 
2.48 1.93 38 —29 
4.61 3.98 3954—26% 
6.04 3.76 49 —38%4 
7.17 281 48%4—39 
29.76 2.94 44° —39 
1944 103 9.42 2.70 47 —30%, 
1945 11.7 11.67 261 57 —42% 


Six months ended June 30: 


1945 N.A. N.A. $1.479$1.00 
1946 N.A, N.A. 


*Millions. 
1930. 


Year 


1929 


1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 


SSmOINAAnH 
DOW OmMDOOAL 


NNNNONENEN! 
momoon 
“Ssssssas 


47,425 
1.53 1.00 x68%4—55%4 


fAdjusted for 3-for-1 split- + in 
$High was 51 in 1930, low 9% re 1932. 
Depression low. 50 cents April, 
July and October ,$1 in December 1945 pi 1946. 
x—Subsequent high 70%, low 52%. 


1929’s adjusted $3.77 per share), 
they had irregularly declined to $2.61 
per share when the final 1945 figures 
were in. 

Since the 1945 tax take amounted 
to 77.6 per cent of available earnings 
the company stood to gain very ma- 
terially from reduced rates and espe- 
cially elimination of excess profits 
taxes. 

However, net of only $1.53 per 
share was reported for the six months 
ended last June 30 as compared with 
$1.47 per share a year before. The 
explanation is that a strike of about 
six months’ duration at the company’s 
Louisiana plant and a_ six-weeks’ 
tie-up at the New York State mines 
seriously interfered with operations 
and affected earnings. Under these J 
handicaps, it is remarkable that in- 
terim earnings showed a gain at all, 
and much stronger comparisons may 
be looked for in the second-half and 
full-year showings. 


Earnings Record 


Prewar earnings of this company 
ranged between $3.77 per share in 
1929 and $1.32 at the depression bot- 
tom in 1935. It has maintained with- 
out interruption a record of consecu- 
tive dividends that dates back 32 
years to 1915, with payments never 
below the $1.50 rate of 1933-35, in- 
clusive. For 1945 and 1946, the prac- 


tice was to pay 50 cents each in the [| * 


April, July and October quarters, and 
$1 in the December period, or an 
annual total of $2.50 per share. | 

The stability of the business has 
been reflected in price ranges that 
usually are comparatively moderate. 
Present quotations around 56, while 
close to the 1946 low and comparing 
with the year’s high of 68%, still 
approximate the high of 1945. At this 
level the $2.50 dividend affords 4 
yield of 4.46 per cent. 
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Frozen Food Industry 


Facing Headjustments 


Number of firms in the business is expected 


to decline while leaders grow larger during 


postwar casualty and general expansion era 


ee in respect to size, the pres- 
ent state of the frozen food in- 
dustry somewhat resembles that of 
the plastics business. The larger proc- 
essors are corporate divisions or 
wholly owned subsidiaries of com- 
panies which do a large business aside 
from the cold-pack trade, while a host 
of small commercial firms—nearly 
500 all told—are hovering on the 
fringes of the industry. Soon wili 
come the shakeout with its inevitable 
failures and mergers. Frozen food 
companies are expected to grow 
fewer in number this year even 
though business as a whole is bound 
to increase. 

Aside from softening prices which 
find many packers and distributors 
with too much food on their hands 


following the 1946 bumper harvest, 


Lottleneck trouble accounts for most 


‘of the industry’s present ills. Equip- 
| ment orders, generally speaking, are 


piled up 18 months ahead. It still 
takes four or five months to obtain 
community lockers in most localities 
while individual home freezer units 
are still scarce. The shortage extends 
te motors, compressor units, plates 
and coils, silicon steel and paper used 
in packaging. 

Retarding Factors 


The lack of retailers’ cases and 


home storage freezers are two lead-’ 


ing factors holding back nation-wide 
retail distribution while the lack of 
zero-degree Fahrenheit storage and 
transportation facilities has resulted 
in an excess of spoilage—as much as 
8 per cent. The industry would like to 


reduce spoilage to as low as 2 per 






cent and pass the savings on to the 
consumer, 

Another retarding factor in the 
industry is what is termed lack of 
consumer education. As long as the 
war lasted very little could be done 
aiong this line although the Frozen 
Foods Institute has held nearly 100 
educational panels in various cities 
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General Foods 


since the war to teach the consumer 
what to look for in frozen foods. 
Recently an institutional advertising 
campaign has been begun. It is an- 
ticipated that consumers will respond 
in increasing numbers as a result of 
these activities. 


Food Plentiful 


There is little or no shortage of 
foods but a great abundance in most 
lines. At the end of last November, 
cold storage warehouses held 496.8 
million pounds of frozen fruits, 32 
per cent more than on November 30, 
1945, while 350.3 miliion pounds of 
frozen vegetables topped the year-ago 
total by 76 per cent. Despite the rec- 
ord increase in inventory it is be- 
lieved that all retail merchandise now 
in storage will be absorbed before the 
new season starts and that the insti- 
tutional trade will consume its full 
share as well. This does not mean 
that losses will be avoided. Storage 
costs run to about one-fourth cent 
per pound per month—half for stor- 
age and half for interest in invest- 
ment—and because warehousing is 
still centralized in metropolitan areas, 
considerable cross-shipment is_ re- 


‘quired, Distributors hope to establish 


a warehousing system in the agricul- 


tural areas where the processing 
plants are located, which would -help 
reduce costs. 

An even bigger food crop than that 
of 1946, weather permitting, is ex- 
pected this year and the larger food 
processors have been preparing for it. 
Birds Eye-Snider, a division of Gen- 
eral Foods, has opened a new plant 
at Walla Walla, Washington, is 
completing a research laboratory at 
Albion, New York, and plans further 
expansion on the West Coast. Sales 
for 1946 are said to be “satisfactory.” 
Stokely Van Camp, which packs and 
distributes frozen foods under the 
“Honor Brand” trademark, plans to 
construct a $300,000 plant at Ox- 
nard, California, to be operated in 
cooperation with local growers. 


Other Leaders 


Another industry leader is Hygrade 
Food Products which went into the 
frozen food business by purchasing 
Batchelder & Snyder of Boston. 
Birds-Eye Snider, however, with 15 
plants located in Maine, New York, 
Indiana, Oregon and Washington has 
a greater volume than all other com- 
panies combined. 

Two companies with shares traded 
over the counter are Maxson Food 
Systems, which ‘manufactures equip- 
ment, processes and distributes, and 
Pratt’s Fresh Frozen Foods, which 
distributes throughout the eastern 
seaboard and south to Florida. Max- 
son was organized in 1944 as a divi- 
sion of the W. L. Maxson Corp. and 
was separately incorporated late in 
1945 with the parent company hold- 
ing all outstanding common and 
160,000 of the 475,000 recently-issued 
shares of 50-cent convertible pre- 
ferred stock. For the period January 
1-November 3, 1946, a net loss of 
$867,000 was reported compared 
with a loss of $479,782 for the full 
year of 1945. Pratt has reported small 
deficits for most years since 1935 
with a modest net indicated for 1943, 
1944, and 1945. Prior to 1946, for 
which figures are not yet available, 
net income never exceeded two cents 
a share on the capital stock. 

Until some of the existing ineffi- 
ciencies are overcome and frozen 
foods become more of a household 
staple than they are today it is ap- 
parent that no large amounts of in- 
dependent capital will be attracted by 
the industry. As soon as more flexible 

Please turn to page 23 
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New Budget a Factor 
In the Business Outlook 


Scheduled Federal outlay for 1947-48 year exceeds 
original budget for current period; will be heavy 
even after probable cuts. Real economy not in sight 


H that Federal expenditures 
will be substantially reduced 
within the foreseeable future were 
at Jeast temporarily dimmed upon 
issuance of President Truman’s 
budget message early this month. Re- 
vised estimates of income and outgo 
were given for the current fiscal year 
(differing only moderately from 
those made last August) but interest 
naturally centers primarily on figures 
relating to the fiscal year which will 
start July 1. These show a surplus 
—the first in eighteen years—but it 
totals only $202 million, less than 
one-tenth of one per cent of our $260 
billion national debt. 

Even more discouraging is the ex- 
tremely high level of Federal outlays. 
At $37.5 billion, they are down $4 
billion from those now estimated for 
the current fiscal year, but are well 
ahead of the original 1946-48 budget 
of $35.8 billion published a year ago. 
They are four times as large as the 
expenditures for 1939-40, three times 
those for 1940-41—two years which 
established successive new peacetime 
peaks. They exceed the combined 
disbursements during the three years 
of World War I, and the total for 
the entire decade of the ’twenties. 


Income Estimate 


Receipts are projected on the basis 
of a $165 billion level of national in- 
come but do not include any yield 
from higher postal rates or retention 
of wartime excise tax rates, both rec- 
ommended by the President. If both 
these recommendations are assumed 
to be carried out, the surplus for the 
year would rise to $1.8 billion, but 
even at that rate it would take over 
144 years. to retire the debt. If we 
are to avoid eventual repudiation and 
complete financial collapse, it is ob- 
vious that heavier cuts in the debt 
than this must be made during 
periods of record or near-record na- 
tional income, since there are bound 
6 


to be years when no reduction what- 
ever can be effected. 

It is equally obvious that heavy 
expenses will be inescapable for years 
to come as an aftermath of the war. 
National defense costs, veterans’ ben- 
efits, interest and (for a limited time) 
tax refunds can be pared little or not 
at all. But it is highly questionable 
that total outlays need equal or even 
approach $37.5 billion in any year. 

The Republican majority in Con- 
gress has already made clear its dis- 
satisfaction with the proposed budget, 
being joined in this sentiment by 
many conservative Democrats. Rep- 
resentative Taber, a member of the 
House Appropriations Committee, 
believes that expenses in 1947-48 can 


be held down to $29.5 billion, al- 
though any cut as drastic as this 
seems most unlikely. Senator Taft’s 
approach is somewhat more realistic; 
he calls for a reduction to $34 billion 
and a 20 per cent reduction in in- 
dividual income taxes. Based on the 
budget estimate of receipts from the 
latter source, these two objectives 
could both be attained only if present 
excise tax rates are retained and pos- 
tal rates are raised, as suggested by 
President Truman. 

It is probable that the stated level 
of expenditures is too low in relation 
to the objectives it is intended to 
cover, and that if approved in its 
present form it would have to be re- 
vised upward before mid-1948. Such 
has been the almost universal experi- 
ence in recent years.. For instance, 
the original (January 1946) budget 
for the current fiscal year called for 
outlays of $35.8 billion; this figure 
was raised to $41.5 billion last Aug- 
ust and to $42.5 billion in the budget 
message just issued. 

On the other hand, revenues may 
also have been underestimated. This 
was also done for the 1946-47 period, 
with successive forecasts of $31.5 

Please turn to page 27 








New Heat for 


Old Buildings 


Radiant heating systems, which have been finding increasing acceptance 
in new construction work, also are being installed in modernization pro- 
grams as is shown by this view of the Union National Bank of Pittsburgh. 
Radiant heating operates on the principle of warming large structural 
surfaces by means of concealed wrought iron pipes. -Hot water in the 
pipes is maintained at a temperature of 140° F., as a rule, and the 
temperature of the floor surface is in the neighborhod of 85°. 
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Sulphur Shares Afford 
Ahove-Average Yields 


With earnings at near-peak levels, dividends are 


well-covered, while the two leading interests, Free- 


port and Texas Gulf, face satisfactory prospects 


N et earnings of Texas Gulf Sul- 
phur Company for the nine 
months ended September 30 exceeded 
full year earnings of any year since 
1929, with the single exception of 
1937. Freeport Sulphur Company’s 
net for the full year, according to the 
company’s preliminary estimate, sur- 
passed those of any year since 1929. 
Texas Gulf’s nine months’ earnings 
were equivalent to $2.81 per share 
vs. $2.01 in the corresponding 1945 
period and $3.02 per share for the 
entire 1937 year. Freeport Sulphur 
reported net per share for the year 
of $4.69, which compared with $4.19 


in 1945, 





When earnings for the year 1946 
are revealed it is foregone that Texas 
Gulf also will set a new post-1929 
peak. Back in 1929, which marked the 
pre-depression high point of sulphur 
company earnings, Texas Gulf earned 
$6.40 per share, Freeport $5.60. Pres- 
ent indications are that the high rate 
of earnings will continue through the 
first half of this year, and while sec- 
ond-half prospects have not yet: clari- 
fied it is a reasonable assumption that 
1947 wilt not lag 1946 appreciably. 

The United States accounts for al- 
most 80 per cent of the world output 
of native sulphur, or brimstone, and 





Freeport Sulphur 


*Gross fEarn- Divi- 

| Year Sales ings dends Price Range 
1929.. $14.8 $5.60 $4.00 54%—233%4 

| 1932. , 8.4 2.75 2.00 28%%—10 
1936.. 120 2.43 1.00  3554—23%4 
1937... 140 3.30 1.50 32%—18 
1938.. 10.1 187 2.00 32 —19% 
1939. . 99 2.76 1.50 36 —18% 
1940. . 125 3.81 2.00. 39%—24% 
1941.. 160 3.95 2.00 41 —32% 
1942.. 155 305 200. 38%—27 
1943.. 172 3.10 2.00 38%4—29% 
1944 -- 188 3.20 2.00  36%—30% 
1945.. 218 4.19 2.12% 51%—34 
1946, , §4.69 250 61 -—45% 


“In millions, (fhee. shandé: | GPvclieainay: 
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Texas Gulf Sulphur is the world’s 
largest producer. Its output approxi- 
mates half the domestic outturn. 
Freeport, second in world position, 
produces around 35 per cent. How- 
ever, only 30 per cent of the world’s 
sulphur requirements is met by na- 
tive sulphur. 


Demand High 


A high level of domestic demand 
is indicated for well into mid-year 
from the fertilizer, agricultural, food, 
chemical, drug, rubber, steel, paper 
and other sulphur-using industries, 
with a waiting export demand more 
than able to take care of any likely 
excess. 

Last year domestic shipments so 
depleted Freeport’s stockpiles that ‘t 
was unable to meet export calls. The 
rate of production .has been stepped 
up to replenish stockpiles, and this, 
with the use of low-grade reserves, 
may be reflected in a slight bulge in 
operating costs over the final quarter 
of 1946 and the early months of this 
year, though not sufficiently to af- 
fect the general uptrend of Freeport’s 
net earnings. 

Texas Gulf-earnings also should 
continue at satisfactory margins over 
dividend needs. It has maintained 
adequate stockpiles, costs have been 
well controlled, and despite heavy do- 
mestic demands it has been in posi- 
tion to improve its participation in 
the export field. 

There are many interesting com- 
parisons in the operations of the two 
leaders of the sulphur mining indus- 
try. On a per-share basis Freeport 
has consistently topped Texas Gulf, 
but because of the latter’s more lib- 
eral dividend policy its shareholders 
have fared the better. Over the past 
ten years Freeport has earned a total 
of $32.77 per share but has paid out 
in dividends only $19.62; Texas Gulf 
in the same period earned $23.88, yet 
paid out $24.25 in dividends. 





Texas Gulf Sulphur 


Marketwise the shares of the two 
keep pretty close together, their price 
ranges virtually paralleling year after 
year, as the tabulations show. Over 
the ten years, 1937-46, Texas Gulf 
made a high (1946) of 6034; Free- 
port’s high, also in 1946, was 61. 
Each made its ten-year low in 1937. 

Statistically neither company can 
be said to hold any advantage over 
the other. There are no long term 
debts nor senior stock issues. Texas 
Gulf has 3.8 million no-par shares 
of capital stock, Freeport has 840,000 
shares of $10 par stock. At the end 
of 1945 Texas Gulf had a working 
capital ratio of 4.8-to-1; Freeport of 
4.2-to-1. 

Considering the stable characteris- 
tics of the industry, consistent earn- 
ing power and favorable dividend 
records (Texas Gulf has paid unin- 
terruptedly since 1921, Freeport since 
1927), both issues possess above-av- 
erage attraction for income. Around 
present levels the return on Freeport 
is 5.3 per cent, while Texas Gulf 
yields 5.8 per cent. 





Texas Gulf Sulphur 
*Gross j{Earn- Divi- 

Year Sales ings dends Price Range 
1929.. $29.9 $6.40 $4.00 85%—42% 
1932.. 13.5 2.33 2.00 2634—12 
1936.. 221 2.57 2.50  44%4—33 
1937.. 260 3.02 2.75 44 —23% 
1938.. 17.4 1.81 2.00 38 —26 
1939.. 209 2.04 2.00 38%4%4—26 
1940.. 25.6 2.38 2.50 37%—26% 
1941.. 298 235 250 38%—30% 
1942.. 288 2.29 225 37%—28 
1943.. 28.3 2.07 2.25 41%4—33% 
1944.. 325 2.51 2.50 37%—32% 
1945.. 34.0 2.60 250 51%—36% 
Nine months ended September 30: 
1945.. ie eee pai) he cin Sa oie 
1946.. 2.81 §3.00 §603%4,—46% 


*In millions. {Per share. §Full year. 








News and (pinions 


on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW" refers to the last. previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of Closing Wednesday, January ce, 1947 


American Steel Foundries C+ 

Trade prospects are encouraging, 
but shares—now around 34—are 
speculative. (Qu. divs. at $2 an. rate 
since before the war.) Earnings in 
the September year were creditable at 
$2.27 vs. $5.25 per share in 1944-45, 
in view of a $33.7 million (45.7 per 
cent) decline in net sales which was 
only partially offset by a reduction in 
taxes to $1.07 from $5.87 per share. 
Yet the comparison would have been 
better but for a 24-cent property loss 
last year and a $1.12 special credit 
(tax and renegotiation arising from 
accelerated amortization) a year be- 
fore. Acute railroad equipment short- 
ages favor intermediate-term pros- 
pects of this major producer of heavy 
castings. As against $2.9 million to- 
tal liabilities, cash and U. S. Govern- 
ments alone stood at $15.9 million 
September 30, last. 


Canada Dry B 


Shares are reasonably priced, at 15, 
on the basis of earning power and 
growth prospects. (Adj. for 3-1 
split in July, qu. divs. incr. from 33- 
to 60-cent an. rate in Oct.) Increased 
expenses, reduced sugar allotments 
and lower whisky imports in the fis- 
cal year through September were off- 
set by increased sales of Sparkling 
Water as well as in the wine and 
spirits divisions. Thus dollar volume 
gained $5 million (16 per cent) and 
net rose to $1.07 from 78 cents per 
share. Construction of seven new car- 
bonated beverage bottling plants is in 
progress, one plant has been erected 
in Havana and another has been pur- 
chased in Santiago, Cuba. Increase in 
sugar allotment from 60 to 70 per 
cent in April should prove decidedly 
advantageous. 


Cuban-American Sugar C+ 

While admiteedly speculatwe, po- 
sition is greatly improved and trade 
outlook 1s favorable; recent price 18. 


(Pays 25 cents each in Jan., Apr. & 
July, 75 cents in Oct., total $1.50 in 
1946 vs. $1 in 1945.) But for a 
$500,000 (48 cents per share) con- 
tingency reserve, the fiscal year end- 
ed September would have shown an 
improvement instead of the actually 
reported decline in earnings to $2.11 
from $2.45 per share in 1944-45. 
Production of raw sugar rose 17 per 
cent but actual dollar sales were down 
6 per cent, inventories rising to $5.9 
from $1.8 million. With demand 
likely to continue strong, expected 
increased sales and higher prices 
could return considerably better earn- 
ings in the current fiscal year. 


Del., Lackawanna & West. Cc 


Stock is more realistically priced 
around 7% vs. 16% at 1946 high, 
but still carries above-average risks. 
(No divs. since 1931.) President 
White sees the July and January 
freight rate increases inadequate. 
However, their net effect should be 
earnings of about $2 per share per 
annum “on the volume anticipated 
for 1947.” Actually, there was a 29- 
cent net loss in the eleven months 
through last November, after con- 
tingent interest. A series of mer- 
gers with leased lines and extraordi- 
nary New Jersey tax settlements 
have been largely completed. Volume 
continues to an important extent de- 
pendent upon anthracite and bitum- 
inous coal traffic (19 and 16 per cent 
of tonnage, 15 and 6 per cent of rev- 
enues, respectively, in 1945. 


Electric Bond & Share Cc 

Under 17 on N. Y. Curb, stock is 
priced well under indicated liquidat- 
ing value. (No com. divs. since 
1932.) Rights of each common share 
to 0.16 share of American Gas & 
Electric and 0.20 of Pennsylvania 
Power & Light are designed to 
finance retirement of over 1 million 
parent preferred shares. Prices will 






be $7 and $3.50, respectively, below 
the then markets for the offered is- 
sues. Ultimately, Bond & Share will 
retain, among major subsidiaries, 
only American & Foreign Power and 
Ebasco Services, the latter to be de- 
veloped as an _ engineering firm. 
Liquidating value is uncertain (courts 
will decide whether preferreds will 
get $10 redemption premium, and 
other points) but should be at least 
several dollars above present quota- 
tions. 


Illinois Zinc C+ 
Continued high demand and im- 
proved prices favor this cyclical spec- 
ulation, quoted about 18 on the N. Y. 
Curb. (Qu. divs. at 50-cent an. rate.) 
Growing demand for its diversified 
rolled zinc products from the build- 
ing construction, printing and pub- 
lishing, machinery and office equip- 
ment industries, are reflected in un- 
filled orders larger than wartime peak 
backlogs. Thus, with better prices 
and a materially improving . mine 
labor ‘situation, the current fiscal year 
should make a strong showing. The 
December (first fiscal) quarter net is 
expected to approximate the 63 cents 
of the September (closing) period. 
Adjusted for a 2-for-1 split in Octo- 
ber, 1945-46 net was equalled $1.15 
vs. 63 cents per share in 1944-45. 


Kennecott Copper B 
Vield of 5.5% (at 45) is not with- 
out attraction, for one of the all- 


round soundest of the “red metal” | 


producers and fabricators. (Reg. qu. 
divs. at $1 an. rate plus specials of 
25 cents each in Mar., June & Sept., 
and 75 cents in Dec.; total $2.50.) 
Each cent advance in copper prices 
adds about $1 to gross earnings, sO 
the removal of ceilings is of major 
importance to this company. Under 
the adversities then prevailing, it 
earned in the first half of 1946 but 
42 cents vs. $1.51 per share a year 
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before, partly due to 39 cents strike 
shut-down expenses. The Chase. fab- 
ricating subsidiary paid $5 million 
around mid-1946 for a government 
plant at Euclid, Ohio. Continental 
Oil is developing oil production from 
two jointly held properties in North 
Texas. 


Missouri-Kansas-Texas G+ 

Even at a price of 6%, equity 
shares lack speculative appeal? (35% 
int. arrears on income 5s total $4.7 
million, $106.75 div. arrears on 7% 
pfd. totals $71.2 million.) War earn- 
ings permitted substantial debt re- 
duction and property improvements, 
but the common stock’s possibilities 
appear limited to minor participation 
in merger or recapitalization. In 11 
months through November, a $23 mil- 
lion (29.3 per cent) drop in gross 
revenues was only partly recovered 
in a sharp reduction in taxes to $1.53 
from $13.99 per common share a year 
before and the deficit thereon jumped 
to $3.48 from 68 cents per share. 
New freight rates should eliminate 
the deficit and, according to Presi- 
dent Fraser, “greatly lessen the 
Katy’s financial problems.” 


_ Myers (F. E.) & Bro. B 


Preponderance of agricultural over 
other outlets suggests continued 
earnings improvement; recent price 
55. (Reg. qu. divs. at $3 an. rate.) 
This specialist in pumps (four-fifths 
of normal sales) also produces spray- 
ers, water systems, automobile wash- 
ers, hay tools, door hangers and other 
hardware and equipment. It earned 
money and paid dividends through- 
out the depression, netting an average 
$4.78 per share in the six prewar 
years 1938-41. In the fiscal year end- 
ed last October, net equalled $3.58 
vs. $3.57 per share in 1944-45, and 
current liabilities below $800,000 
were covered 5.2 times by $4.1 mil- 
lion current assets and 1.9 times by 
$1.5 million cash and U. S. Govern- 
ments, alone. 


National Airlines Cc 

Sharp decline from 1946 high of 
34% to recent 13 suggests that cur- 
rent problems have been largely dis- 
counted. (Has paid no cash divs., 
paid stk. divs.. of 3314% in 1944 and 
20% in Jan., 1946.) Company has 
announced a fare increase from 4%4 
to 5 cents per mile, effective next 
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month. As it is, operations are un- 
derstood still to be profitable and for 
the five months through November 
net was 42 cents vs. a loss of 20 cents 
per share a year before. Formerly 
operating only between Miami and 
New Orleans, company commenced 
service between Jacksonville and 
New York in October 1945, inaugu- 
rated a New York-Havana via 
Tampa service late last year, and 
now has on file with CAB an applica- 
tion for a Florida-California line. 


Pure Oil B 

A better-than-average issue, among 
integrated low-priced oils; recent 
market, 22. (Reg. qu. divs. at $1 
an. rate plus 25-cent Dec. extra, total 
$1.25.) | Reporting semi-annually, 
company in the first half of last year 
earned $1.48 vs. $1.17 per share a 
year before, and expectations are that 
final 1946 net will approximate $3.50 
vs. $2.53 per share in 1945. For one 
thing, there was an EPT charge of 
69 cents per share in the earlier year 
which was saved in 1946. Following 
an important discovery early last 


year, the company has been especially © 


active in development of its Wyoming 
properties since then, is strengthening 
its marketing position in the midwest 
and has a number of plant improve- 
ment and expansion projects under 
way. : 


Quaker Oats B+- 

AN. Y. Curb “blue chip,” fairly 
priced around 94. (Varying divs. 
since 1906; now paying $1.50 each 
im Jan. & July, 75 cents each in 
Apr. & Oct.; total $4.50 per annum.) 
Fourteen years’ net averaged $5.52 
per share and reached a record of 
$7.69 per share in the year ended last 
June as against $6.16 per share in 
1944-45. Last year’s results would 
have been closer to $9.50 had the en- 
tire period been subject to reduced 
taxes, so further worth-while savings 
are in prospect for the current year. 
This major producer of breakfast 
cereals, macaroni, spaghetti, noodles 
and animal feeds, packs such estab- 
lished brands as Quaker, Mother’s, 
Puffed Wheat Sparkies, Aunt Jemi- 
mas, Ful-O-Pep and Ken-L-Ration. 


Swift & Company B+- 

Primary attraction of the meat 
packing leader resides in 54% yield 
at price of 37. (Reg. qu. divs. at $1.60 
an. rate plus 40-cent special next 


April). Earnings of $2.77 per 
share in the fiscal year ended last 
October as against $2.08 per share in 
1944-45 partly resulted from rising 
prices, but a major factor was a net 
reduction of over-all income taxes 
to $1.09 from $1.94 per share ($7.62 
back in 1943-44). October 31 work- 
ing capital topped $180 million, with 
$57 million current liabilities covered 
4.2 times by $237 million current 
assets or 1.5 times by $85 million cash 
and U. S. Governments alone. Since 
then, company sold $50 million new 
debentures, $19 million of which was 
to refund present obligations. In De- 
cember, Swift took over 16 mills of 
Consumers Cotton Oil in Texas. 


Third Avenue Transit Cd whe 


Price of 12 is little over half the 
1946 high of 20%, but risks are for- 
bidding. (No divs. since 1916.) Ex- 
treme leverage in $39 million long 
term debt (carrying $20 million in- 
terest arrears accumulated since 
1917) vs. 166,916 shares of stock, 
was reflected in earnings of $5.30 per 
share in the fiscal year ended June 
1943, after a succession of heavy 
deficits. It was again apparent when 
results dropped back deeply into the 
red in the 11 months ended last No- 
vember, with a deficit of $4.68 vs. a 
loss of $1.95 per share a year before. 
Recent wage increase approximates 
$1.6 million per annum, and higher 
fares are badly needed. Extensive re- 
cent motorization should prove advan- 
tageous but proceeds of recent car- 
barn sales were disappointing. 


U. S. Gypsum 5+ 

Quality considered, quotations of 
around 90 are not far out of line 
with earnings and _ potentialities. 
(Reg. qu. divs. at $2 an. rate plus $1 
Dec, extra.) Increased wartime sales 
were converted into decreased earn- 
ings by inequitable price controls and 
high taxes. In the first nine months 
of 1946, however, earnings jumped 
to $6.94 from $2.62 per share, with 
details unavailable. The leader in 
gypsum-based building materials and 
metal lath, with important other 
building products, earned money in 
every depression year and has paid 
various dividends continuously since 
1920. A $42 million expansion pro- 
gram is in progress, partially +o 
finance which, 399,477 additional 
common shares are now being of- 
fered shareholders, 1 for 3 at $69. 
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What's Wrong 


With the 


Motion Picture Shares? 


Persistent weakness carries principal issues 


under 1946 lows, suggesting concern over anti- 


trust action and suit by independent operator 


n the closing days of 1946 the 
I motion picture industry found it- 
self on the receiving end of two legal 
plays, the effect of which was to im- 
part new weakness to the market for 
the shares of the principal units in the 
motion picture world. Within a fort- 
night the issues representing the 
seven leaders broke through their 
1946 lows, with Loew’s, Inc., and 
Paramount Pictures dropping to their 
lowest levels since 1944. While the 
decline appears to have been checked, 
no significant rallies have set in. 

The entry in a lower court of a 
final decree in the Government’s nine- 
year-old anti-trust action against 
eight of the motion picture companies, 
and the filing by a Philadelphia oper- 
ator of a triple-damage suit for $8.4 
million against eleven major units 
and afhliates, were the incidents 
which combined to disturb holders cf 
the movies shares. 


Appeals Pending 


But neither of these came out of a 
clear sky, nor is either of them likely 
to have any near term effect on rev- 
enues and earnings. Appeals to 
higher courts may be expected to de- 
lay final decisions, which may differ 
importantly from the present provi- 
sions of the decree or affect their im- 
plications. In any event, the industry 
which has successfully weathered all 
sorts of adversities will have time and 
opportunity to adjust itself to what- 
ever pattern finally emerges from the 
judicial hopper. 

The anti-trust action has been 
dragging along since 1938. In 1940 
a consent decree was signed which 
was presumed to end billings in 
blocks-of-five by July 1942, but its 
enforcement encountered snags. In 
1944 the Government asked the Fed- 
eral Statutory Court to modify the 
decree so as to force the sale of suf- 
ficient theatres to restore competition 
and effectively put an end to block- 
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billing. In June 1946 the court 
handed down its decision, but the 
decree was entered only in the last 
week of December. The decree is 
substantially in line with the decision 
enjoining minimum admission price 
agreements, block-booking and other 
trade practices, and requiring the 
motion picture companies to dispose 
of their theater holdings within two 
years, except where their interests 
are less than 5 per cent or more than 
95 per cent. Block-booking is to end 
next July 1 

The defendants in this action were 
the seven leaders shown in the tab- 
ulation and United Artists. Columbia 
Pictures, Universal Pictures and 
United Artists own no theatres and 
are not affected by this phase of. the 
country against the major interests. 

The current flood’6f portal-to-por- 
tal pay suits in general industry, like- 
ly enough, had much to do with the 
reception accorded by the market to 
the Philadelphia suit. Immediately 
the industry, and a large section of 
the public, envisioned a flood of sim- 
ilar actions, each for millions of dol- 
lars, being instituted all over the 
country against the major picture in- 
terests. 

The Philadelphia exhibitor, Wil- 
liam Goldman Theatres, Inc., an in- 
dependent, brought at first, in 1942, 
a test suit against 11 companies and 
their principal affiliates, seeking dam- 
ages under the Clayton anti-trust act, 





for losses alleged to have been sus- 
tained through inability to obtain 
first-run pictures for its Erlanger 
Theater. On December 19 last, the 
court awarded triple damages—$375,- 
000—to the Goldman concern, which 
on December 30 filed a suit for $8.4 
million as triple damages for alleged 
similar losses sustained by its other 
theaters. 

Thus far there haye been no inii- 
cations. of a flood of new actions 
against the movie picture concerns. 
Similar suits have been pending for 
years in various sections of the coun- 
try, and an Oklahoma exhibitor, on 
January 22, won a $284,000 decision 
against eight distributing companies 
for alleged damages suffered from 
block-booking practices. In these vari- 
ous suits the vital principles involved 
ensure verdicts being fought all the 
way through the United States Su- 
preme Court. 


Patronage Satisfactory 


Meanwhile moving picture theaters 
are enjoying satisfactory, but not 
record-breaking, patronage, with box 
office receipts running ahead of year- 
ago periods though down from 1946 
top levels. Attendance figures for 
the full year are yet to be compiled, 
but preliminary estimates based on 
the nine months through September 
indicate the upset of earlier predic- 
tion that 1946 would fail to top 1945. 

The recent recession in attendance, 
however, does not suggest the de- 
velopment of an actual downtrend: 
industry observers regard it as no 
more than a reflection of the general 
business situation. And increasing 
foreign business is expected to do bet- 
ter than offset any drop in gross from 
over-all domestic sources. Prewar 
markets are being reopened and new 
ones developed. Competition with 
British and other foreign films is in- 
creasing, but the leading interests are 
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Statistical Highlights of the Pringipal Motion Picture Makers 








Earned Per 
r Annua 
1944 1945 1946 - 
Columbia Pictures a$2.91 af2. 96 _— 22 
Loew’s, Inc. ..... c2.90 2.61 
Paramount Pict.. 1.97 3 06 
} sR eae 1.62 ° ~:1.75 
20th Cent.-Fox .. 6.04 5.30 
Universal Pictures ¢5.15 94.86 
’ Warner Bros. ...  c0.94 yep 34. 2. 62 





a—Fiscal year ended June 30. b—Thirteen weeks ended September 28. 


August 31. 


e—40 weeks ended June 3. 
October 31. 


h—39 weeks ended August 3. 





r——Interi [7 Dividends — Recent 

“1945 1946 1945 1946 Price Yield 
90. 84 b$1.42 $0.32%4 $1 . 19 5.3% 

e1.84 . e2.43 1.42 24 6.2 

fl 84 £4.51 1.00 i rt 27 6.0 

f1.19 £259 None 0.90 14 64 

£3.31 £5.69 2.50 j4.00 34 87 

h3.74 3.79 2.00 200 24 8.3 

Wee None 0.75 16 4.7 


c—Fiseal year ended 


f—Nine months ended September 30. g—Fiscal year ended 
j—Including extras; regular rate, 75 cents quarterly. 
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Bankrupt Hail 


Mileage 


Has Been KReduced Sharply 


Nevertheless, 40 per cent of the 1939 peak 
still is in the courts. Status of nine of the 
more important carrier companies outlined 


Wile reorganization plans of 
several of the largest railroads 
still remain in the hands of the courts, 
progress already made may be meas- 
ured by the number of operating miles 
freed from bankruptcy. Completed re- 
organization of the St. Louis-San 
Francisco early this year has brought 
the mileage of reorganization rails 
down to 31,119 from its all-time high 
of 77,013 in 1939, a reduction of near- 
ly 60 per cent. 

Meanwhile, most of the principal 
roads in reorganization have contin- 
ued to show gains in net current as- 
sets. Those which have enjoyed the 
greatest relative progress in this re- 
spect since 1941 are the New York, 
New Haven & Hartford, the Central 


_ of Georgia, Alton, St. Louis South- 


western (Cotton Belt), Denver & 
Rio Grande Western, and Chicago, 
Rock Island & Pacific, in that order. 
In regard to cash holdings, the Rio 
Grande had made the greatest relative 
advance as. of the year-end, followed 
by the Alton, Cotton Belt, Central cf 
Georgia, Rock Island, and Missouri 
Pacific. 

The possibility remains that the 
80th Congress may pass legislation 
which would return most of the car- 
riers to stockholders and creditors 
for voluntary reorganization, but 
President Truman vetoed a measure 
of this kind toward the close of the 
last session. 

Following is a summary of the 
present status of the larger reorgani- 
zation roads: 


Alton—An order confirming the 
reorganization plan and providing for 
merger with the Gulf, Mobile & Ohio 
has been approved by the Federal 
District Court in Chicago and in- 
structions were issued for the trustee 
to take steps toward this end. How- 
ever, a District Court order removing 
and replacing two reorganization 
managers is being litigated and still 
other appeals may be made. 
JANUARY 29, 1947 


Central of Georgia—The Inter- 
Commerce Commission recently re- 
affirmed an earlier decision approving 
a reorganization plant which provides 
for unification of three small leased 
roads in the system. The plan is now 
being submitted to creditors but even 
if it is accepted, protracted litigation 
is expected to follow. 


Central of New Jersey—The 
question of taxes, including back inter- 
est and penalties, claimed by the State 
of New Jersey, is the principal mat- 





Parlor Car 


ter to be settled before this road can 
come out of receivership. On Janu- 
ary 20, the U. S. Supreme Court 
ruled that the Federal District Court 
in New Jersey has authority to de- 
cide the claim of that state, and thar 
its tax liens on the railroad property 
do not take precedence over other 
claims. Previously, after the Circuit 
Court of Appeals in Philadelphia had 
ruled in favor of the State Treasury, 
the railroad paid $15.2 million in back 
taxes while a sum nearly as great in 
interest plus penalties also has been 
levied. The whole question will now 
go back to Judge Guy L. Fake of the 
District Court. The road has re- 
moved revenues of the Central Rail- 
road Company of Pennsylvania, a 
wholly-owned subsidiary, from New 
Jersey jurisdiction by making it a 


separate operating company, thus ef- 
fecting large savings in state taxes. 


Chicago, Rock Island & Pacific— 
Although a co-trustee’s plan for sim- 
plification of the debt structure by 
paying off divisional bondholders and 
exchanging certain other outstanding 
securities was termed “just and rea- 
sonable” by District Court Judge Mi- 
chael L. Igoe of Chicago, the decision 
was appealed and is scheduled for re- 
view late this month. The plan pro- 
vided that interest on general mort- 
gage 4s be computed at 3 per cent 
from date of default to July 1, 1946, 
with payment. to be considered as full 
discharge of all amounts due. Hold- 
ers of 4 per cent bonds would ex- 
change them for the new general 
mortgage 3s with certain cash equali- 
zation. Meanwhile the ICC has post- 
poned indefinitely a hearing on the 
road’s reorganization plan pending 
settlement of this important question. 


Denver & Rio Grande Western 
—The U. S. Supreme Court has been 
considering the arguments of an in- 
surance group committee relative to 
a Circuit Court ruling which had 
stayed reorganization proceedings 
pending further hearings. The road’s 
cash and net quick asset position is 
excellent, and if litigation can be held 
within bounds reorganization can be 
expected sometime next year. 


Florida East Coast—The ICC 
recently heard arguments on the Sea- 
board Air Line’s plan for the road, 
which entails operations of an inde- 
pendent Florida East Coast Railroad 
under control of the St. Joe Paper 
Company. The Atlantic Coast Line 
has objected to the plan. Following 
the ruling, when it comes, the case 
will be returned to the Federal Dis- 
trict Court in Jacksonville for pos- 
sible appeal, and in view of the vari- 
ous steps which may be pending, re- 
organization is not expected for some 
little time. 


Missouri Pacific—A petition has 
been filed with the Circuit Court of 
Appeals at St. Louis asking that the 
pending reorganization plan be sent 
back to the Federal District Court. 
If this is done, the case would then 
go back-to the ICC which would be 
asked to consider an entirely new 
plan. Chief feature of the new plan 
is an increase in total capitalization 

Please turn to page 23 


11 








The Of the President’s 
President's three messages to 

Congress — the State 
Messages of the Union, the eco- 
nomic outlook and the budget—the 
latter is regarded as the most impor- 
tant. Before touching specifically up- 
on the budget, however, it is impor- 
tant to point out that the tone of Mr. 
Truman’s message was conciliatory. 
He expressed a desire, which must be 
followed by positive action, to cooper- 
ate with Congress—a refreshing con- 
trast to the turbulent messages of his 
predecessor, who held Congress in 
the cup of his hand. 

Despite the “ifs” in his message on 
the State of the Union and our eco- 
nomic status, the President was some- 
what optimistic regarding the outlook 
for 1947, an opinion widely shared ‘n 
industrial and financial circles. 

But it is not possible to share his 
thesis for a budget of $37 billion and 
his desire to retain the present tax 
basis until there is a sufficient rev- 
enue excess to warrant a substantial 
reduction in taxes. The budget is 
excessively high for the second year 
of a peacetime economy. Fortunate- 
ly, his budget is subject to a fine- 
combing by Congress, where the feel- 
ing also prevails that it is excessive 
and can be pared down considerably 
not only to permit debt reduction, 
but also to effect a cut in taxes. 

In uo part of the budget message 
did the President indicate reducing 
the number of excessive Federal em- 
ployees. Nor did he provide for elim- 
inating some of the overlapping bu- 
reaus which have grown so multi- 
tudinous that they crowd one an- 
other’s toes. 

Apparently the President still does 
not realize that in order to provide 
a large national income in peacetime 
it is absolutely necessary to provide 
the incentive to work and create, 
which seems almost futile under our 
our present burdensome taxes. 
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Tempest A glib tongue very 
In a often gets its owner in- 

to trouble. That is 
Teapot 


what recently happened 
to William H. Haskell, a customers’ 
man for a brokerage house, when he 
tried to escape jury duty in a gam- 
bling fix case by declaring that he, 
too, was in a gambling business. 

The New York Stock Exchange 
and the firm with which he was as- 
sociated both took disciplinary ac- 
tion, forcing his resignation on the 
ground that he gave the public a mis- 
conception of the function of the 
Stock Exchange. 

His extreme penalty stirred up a 
tempest in a teapot, but it now seems 
that the Exchange and the brokerage 
firm have relented the severe stand 
they took. 

One must realize that every large 
free market will attract to it a small 
minority of gamblers who expect to 
profit from the day-by-day fluctua- 
tions. But these individuals must be 
segregated from the broad public 
who make purchases and sales on the 
basis of what they think are values. 
Such operations are distinguished as 
speculation, which is far different 
from gambling on the turn of the 
cards or the roll of dice. 

However, speculation in a broader 
sense also involves risk and the use 
of intelligence in minimizing future 
risks. Life itself can be termed a 
speculation for no individual can be 
certain of what is in store for him. 
To stretch the definition of risk, we 
could term life a gamble. So risk, 
no matter to what degree, can be con- 
sidered a form of gambling—and 
neither the Stock Exchange nor 
brokerage concerns, however lofty 
their intentions, can alter its interpre- 
tations. 
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In The The present transition 
Valley period is not unlike that 
Of Doubt which developed _fol- 


lowing the termination 
of World War I. The readjustments 
that. are necessary to peacetime pro- 
duction—resulting from the feverish 
tempo of spending created to assure 
successful prosecution of a war— 
often react violently. They have a 
disturbing influence upon public sen- 
timent and business in general, and 
because of the prevailing uncertainty, 
the rehabilitation of industry to nor- 
maly engenders hesitation until posi- 
tive signs develop that the problems 
of the postwar period are beginning 
to be solved. 

That state of feeling can best be de- 
scribed as a “valley of doubt,” and 
we are now in such a period. But the 
current valley has entirely different 
characteristics from those of the era 
following World War I. Econom- 
ically and financially the nation is 
much stronger today than it was two 
decades ago. 

At that time we were just emerging 
from the status of a debtor nation. 
And then we did not exercise pre- 
caution to offset the deflationary af- 
fects of inflationary inventories. 

This nation possesses untold as- 
sets vastly enriched by our matchless 
ability to mold those basic materials 
into miracles of production: Our ex- 
tensive agricultural domain, our in- 
comparably great raw materail re- 
sources—coal, oil, water power, tim- 
ber and chemicals. 

Our fears today are more psycho- 
logical than occasioned by stern real- 
ity. We will emerge from the valley 
of doubt much sooner than is gener- 
ally anticipated. But in the mean- 
time we must adjust our sights above 
the forest of doubt temporarily be- 
clouding our vision and befuddling 
our judgment, projecting ourselves 
into the glade that lies beyond and 
the prosperity that awaits us. . 
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SEC Shaping Policy on 
Non-Callahle Preferreds 


Amount to be received in liquidation of utility holding 
companies still unsettled, but pending cases should 
create precedent, important to Public Service (N. J.) 


he question of whether public 

utility holding companies may 
retire their outstanding preferred 
stocks at face value when dissolution 
is required under the Holding Com- 
pany Act, or must pay the substan- 
tially higher redemption premiums, is 
nearing final determination as a result 
of recent SEC opinions in the Engi- 
neers Public Service and American 
Water Works cases. All that is now 
required is confirmation of the SEC 
findings by a Federal District Court. 
But the prices to be paid holders of 
the non-callable preferred stocks of 
American Light & Traction and Pub- 
lic Service of New Jersey must await 
a rehearing of the former case by the 
SEC and its possible adjudication by 
the courts. 


Policy Stated 


Engineers Public Service had pro- 
posed the retirement of its three pre- 
ferred issues—the $5, $5.50 and °6 
stocks—at $100 a share and accrued 
dividends, the figure specified in the 
charter in the event of involuntary 
liquidation. But the SEC held, in ef- 
fect, that the prices at which these 
stocks had been sold to the public 
warranted their retirement at $105 
and accrued dividends for the $5 pre- 
ferred and at $110 for the $5.50 and 
$6 stocks, or at the prices they are 
entitled to receive in the event of re- 
demption or voluntary liquidation. 

Soon after the SEC opinion was 
released, the directors of Engineers 
decided that continuation of the fight 
against payment of call prices was no 
longer worth while and advised the 
SEC that it would agree to retire- 
ment of the preferreds at redemption 
levels. But since the added payment 
of a little over $3.2 million to pre- 
ferred stockholders would reduce to 
that extent the amount common 
stockholders would receive, some 
equity holders threatened court action 
to prevent payment of full call prices 
until the question had been passed up- 
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on by the court. While the face value 
of the three preferreds may be paid 
shortly, it seems probable that a sum 
sufficient to cover the premiums will 
be placed in escrow until the court 
reaches its decision. 

* In the case of American Water 
Works, the SEC held, in part, that: 
(1) public holders of Community 
Water Service $7 preferred were en- 
titled to $180 a share in cash of new 
Water Works common stock in sat- 
isfaction of the call price of $100 a 
share and $103 of unpaid dividends 
instead of the $135 a share proposed 
in the plan; (2) public holders of 
Community common stock, which was 
wiped out in the plan, should receive 
one-twentieth of a share of new 
Water Works common; (3) public 
holders of. Ohio Cities Water $6 pre- 
ferred should receive $159 a share 
in cash or new Water Works com- 
mon stock in lieu of the $100 redemp- 
tion price and $65 in unpaid divi- 
dends, rather than the $120 a share 
provided in the plan; and (4) holders 
of American Water Works $6 pre- 
ferred were entitled to the call price 
of $110 a share and accrued divi- 
dends instead of the involuntary li- 
quidation price of $100 a share. 


Court Action 


Water Works directors are un- 
officially reported to have agreed té 
the first three requirements but, in 
view of the protest of certain Engi- 
neers common stockholders to im- 
mediate payment at call prices of its 
preferred shares, to await the out- 
come of court action in that case be- 
fore paying the full redemption price 
to Water Works preferred holders. 
Since payment of call prices would 
require an added $1,998,680, Water 
Works may decide to pay $100 a 
share and accrued dividends imme- 
diately and place in escrow the $22 
million which SEC proposed. 

The Engineers and Water Works 
opinions seem indicative of the Com- 


mission’s forthcoming treatment of 
preferred stockholders of United 
Light & Railways and New England 
Public Service. United Light is now 
asking SEC permission for a $19.5 
million bank loan to retire its $6 and 
$6.36. prior preferred stocks, callable 
at 101 and 105, respectively, and its 
$7 preferred, callable at 105. New 
England Public Service, which has a 
dissolution plan before the SEC, has 
a 7 per cent preferred stock, callable 
at 120, and a 6 per cent preferred, 
callable at 110. In the light of the 
Engineers and Water Works opin- 
ions, it appears probable that the 
Commission will require retirement 
of the United Light & Railways and 
New England Public Service pre- 
ferreds at their full redemption pre- 
miums. 


Other Situations 


American Light & Traction has 
536,324 shares of $25 par 6 per cent 
preferred outstanding. As of Octo- 
ber 31, 1944, United Light & Rail- 
ways owned 202,528 shares of this 
preferred and Allied Chemical & Dye 
Corporation owned 234,912 shares, 
with the remaining 98,884 shares held 
by 678 separate investors. Since the 
preferred issue is non-callable and the 
charter provides for its retirement 
at par in the event of voluntary 
or involuntary liquidation, American 
asked permission from the SEC to- 
retire the stock at $25.a share, plus 
dividends during the 30-days’ call 
period. But Allied Chemical & Dye 
protested that the stock had a value 
of $40 a share in comparison with 
similar stocks and demanded that 
price. 

Although the SEC held a public 
hearing on the subject in October 
1945, its opinion—and a divided opin- 
ion at that—was not forthcoming un- 
til May 1946. Chairman Purcell and 
Commissioners Pike and McCon- 
naughey decided the preferred stock- 
holders were entitled to $33 a share 
and accrued dividends, while Com- 
missioners Healy and Caffrey con- 
tended they should receive only $25 
a share, or the liquidating provision 
price. American Light & Traction 
immediately petitioned for a rehear- 
ing but before this could be passed 
upon, Purcell and Pike resigned from 
the Commission. In addition, the - 
death of Judge Healy in the fall of 
1946 created a vacancy which has 


Please turn to page 21 
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Life Insurance ales 


At New Peak in 1946 


Reports of 250 legal reserve companies 
indicate $23.5 billion in new policies paid 
for last year, 30 per cent over prior top 


he American public bought a 

larger amount of legal reserve 
life insurance during 1946 than in any 
previous year in the history of the 
industry. Based on reports from 250 
companies for the first 10 months of 
the year and company estimates for 
the remaining two months, $23.5 bil- 
lion of new insurance was paid for 
during 1946. This was 30 per cent 
above the $18 billion bought during 
the previous peak year of 1929 and 
47 per cent above the $16 billion 
bought in 1945. 


Volume Break-down 


A break-down of the 1946 volume 
shows that $16.8 billion was ordinary 
insurance, $4.5 billion was industrial 
insurance and $2.2 billion was group 
insurance. The total amount of legal 
reserve life insurance in force in the 
United States at the close of 1946 
approximated $174 billion, of which 
- $116 billion was ordinary insurance, 
$30 billion industrial and $28 billion 
group insurance. At the end of the 
year, each of the 73 million life policy 
holders in the country carried an av- 
erage of $2,375 of some variety of 
legal reserve insurance. 

Altogether, about $2.8 billion was 
paid in cash or credited to policy 
holders or their beneficiaries during 
1946, as compared with an average of 
$2.6 billion over the past 10 years. 
About 46 per cent of the total was 
paid in death claims to beneficiaries 
and the remaining 54 per cent to pol- 
icy holders as matured endowments, 
annuities, disability benefits, surren- 
der values and dividends. 

Unfortunately, the earning capacity 
of life insurance funds has been ad- 
versely affected during the past 15 
years by economic changes which 
have restricted investment opportuni- 
ties in fields of private enterprise and 
. have increased the importance of 

government bonds as investments. 
Due in part to the narrowing of 
opportunities for profitable invest- 
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ment in fields of private enterprise 
and the need of furnishing the Fed- 
eral Government with all possible 
cash to finance its war effort, but 
much more to the New Deal’s sharpiy 
engineered reduction in interest rates 
to facilitate deficit financing, the net 
rate of return on life insurance in- 
vestments dropped from 5.03 per cent 
in 1930 to 3.09 per cent in 1945, a 
condition which the slight hardening 
of interest rates during the last eight 
months of 1946 has improved but 
little. The unfortunate effect of this 
slashing of 40 per cent in the earning 
power of the life insurance dollar has 
been the imposition of heavy burdens 
on policy holders through lower div- 
idends and higher rates. 

The 1946 holdings of the 49 legal 
reserve life insurance companies 
which own an estimated 90 per cent 
of all legal reserve assets are con- 
solidated in the accompanying table. 
For comparative purposes, invest- 
ments at end of 1930 are included in 
the tabulation. 

The most striking revelation of this 
comparison is the fact that while total 
assets of the 49 companies increased 
only 1%4 times between 1930 and 





“Life Insurance Holdings 
7~(Millions of $)—, 
Investments 1946 1930 
Farm Mortgages ...... $670 ,883 
Other Mortgages ...... 255 5,108 
U. S. Govt. Bonds..... 19,875 303 
U. S. State & Mun. Bds. 440 585 
Canad. Govt. & Munic.. 1,227 404 
Other For. Govt. Bonds 8 33 
Railroad Bonds ....... 2,724 2,897 
Railroad Stocks ....... 66 60 
Public Utility Bonds... 5,271 1,557 
Public Utility Stocks... 214 118 
Other Corporate Bonds 3,265 369 
Other Corporate Stocks 435 174 
Policy Loans & Premi- 
| eee Coa 1,635 2,503 
Real Estate ........... 625 405 
Collateral Loans ...... 5 19 
ete ee eee 575 124 
Other Admitted Assets 910 714 





Tot. Admitted Assets.$43,200 $17,247 





*Investments of 49 legal reserve life insurance 
companies owning 90 per cent of the assets of 
all U. S. Legal Reserve Companies. 
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1946, their holdings of U. S. Gov- 
ernment bonds grew nearly 65 times. 
The great bulk of the increased hold- 
ings of Uncle Sam’s borrowings was 
purely a product of World War II. . 
Moreover, due to the failure of pri- 
vate demands for capital to keep pace 
with government spending, the 49 
firms bought an added $900 million of 
U. S. Government bonds during 1946, 


Security Additions 


Next important in the magnitude 
of increase is the extent to which the 
49 companies have added to their 
holdings of industrial securities. Dur- 
ing the 16-year period, their invest- 
ment in industrial bonds grew from 
$369 million to $3.2 billion or by 885 
per cent, while their holdings of in- 
dustrial stocks rose from $174 mil- 
lion to $435 million or by 250 per 
cent. Public utility bonds owned by 
the 49 companies increased from $1.5 
billion to nearly $5.3 billion or by 
339 per cent, while Canadian govern- 
ment bond holdings rose 304 per cent. 

On the other hand, the significant 
declines in the investments of the 49 
life companies between 1930 and 
1946 were: 

1—Farm mortgages dropped $1.2 
billion or by 65 per cent while hold- 
ings of city mortgages increased 
slightly ; 

2—Policy loans and premium notes 
dropped $868 million or by 35 per 
cent, which reflects the growing fam- 
ily income between the first full de- 
pression year and the first full post- 
war year ; 

3—Holdings of bonds of our own 
State and local governments slumped 
$145 million or 25 per cent, owing 
to the declining yields of this tax-free 
class of investments. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Backing and filling of the market reflects uncertainties concerning 


numerous situations that should shape up in more definite form in coming 
months. Prevailing yields make numerous issues attractive for income 


The Federal Reserve Board’s decision to relax 
its no-margin rule brought about a two-day rally 
that carried the industrial average up nearly four 
points, but the fact that beginning February 1 one 
can borrow $25 against each $100 worth of listed 
stocks has not been sufficient to revive market en- 
thusiasm and spark a prolonged advance. While 
a change in FRB policy with respect to security 
margins was by no means unexpected, incidentally, 
the fact that the market began rising briskly sev- 
eral hours in advance of the actual announcement 
suggested to many observers that a “leak” had 
occurred, and that some individuals doubtless 
profited thereby. 


Lifting of the outright ban against borrowing 
on listed securities is a step in the direction toward 
correcting an obvious inequity, but in itself is 
unlikely to have much effect on the longer term 
price trend. In the past, changes in margin rules 
have influenced the day-to-day market picture for 
a short time, but have never had much lasting effect 
on sentiment. In the present instance, a 75 per 
cent margin rule seems unlikely to produce much 
additional buying, being overshadowed in im- 
portance by an array of other factors which are 
shaping up for attention during the next several 
months. 


In numerous quarters it still is feared that the 
current year will be’ one of general recession in 
business activity, although there seem sound 
grounds for the opinion that the 1947 readjustment 
will be selective, with aggregate industrial volume 
above levels regarded as normal in prewar years. 
However, even the optimistically inclined recognize 
that maintenance of reasonably satisfactory busi- 
ness conditions this year will depend to large ex- 
tent upon the labor union situation, and over the 
longer term will rest to a significant degree upon 
the legislative steps taken to prevent repetition of 


misuse of the power now possessed by labor . 


leaders. And adding still further to the general 
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uncertainty in the minds of many investors is the 
matter of portal-to-portal pay suits, now. totaling 
well over $5 billion and capable of bankrupting 
many a business if adequate legislative or judicial 
relief is not forthcoming. 


Still another barrier just now to security mar- 
ket exuberance is the manner in which the prices 
of one after another commodity have been joining 
the parade toward lower levels. Most striking de- 
clines have occurred im agricultural products, but 
there are reasons for looking for recessions in 
numerous sorts of manufactured goods as well in 
the months ahead. However, nothing in the nature 
of a serious general price drop seems shaping up, 
and as explained in the discussion on page 3 a 
gradual price decline is not necessarily a bar to 
good profits. 


It can be argued that the decline in the market 
from its peak of last May has largely discounted 
the factors of uncertainty in the current situation. 
And with respect to the sound income type of 
stocks this may well be true, regardless of whatever 
further adjustments are still to be witnessed. But 
the more speculative business cycle issue seems in 
general still to be far from the bargain counter, 
and there is no particular need for haste in adding 
this sort of stock to one’s holdings. 


The combination of increased dividend rates 
and lower market prices has brought the common 
stock dividend yield average up to around 41% per 
cent, which compares with 3.7 per cent a year ago 
and is quite liberal when measured against returns 
of but 2.5 to 2.7 per cent obtainable from in- 
vestment quality bonds. As a matter of fact, the 
diligent searcher for income can find good quality 
common stocks which at prevailing prices offer 
yields of 5 per cent or better, and issues of this 
sort appear to hold considerable attraction for long 
term holding. 

Written January 23, 1947; Richard J. Anderson 
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Crop Goals Cut 


Prospects of more-than-bumper crops have 


brought from the Department of Agriculture a call — 


for farmers to cut more than one million acres from 
spring wheat planting goals, 700,000 acres from 
corn, and a half million acres from planned plant- 
ing of barley. From present indications the winter 
wheat crop, from a record planting of 56.4 million 
acres, promises to yield more grain than all but a 
few winter and spring crops combined. 

Back in November the Department set prelimi- 
nary wheat planting goals at 73 million acres, com- 
pared with 1946 plantings of 71.5 million acres, of 
which 52.2 million acres were in winter wheat. The 
reduction now called for will cut spring wheat 
plantings to less than 15 million acres, against 19.3 
million acres last year. The new planting objectives 
urged by the Department call also for 91.5 million 
million acres in corn and 13.1 million acres in 
barley. Other planting goals were undisturbed. 

Besides cutting down planting goals for wheat, 
corn and barley, an increase of 300,000 in the 
number of cattle slaughterings has been called for 
by the Department this year, with a view to cutting 
the number of animals on farms next December 31 
to less than 14.9 million. 

The Department’s action in taking steps to avert 
a surplus of wheat and corn this year, along with 
its efforts to check a developing milk surplus in 
east coast states, contrast oddly with the only re- 
cently abandoned restrictions which forced the use 
of emergency flour to conserve wheat, curtailed 
operations of corn processors, and drove butter and 
other milk products ‘into black market stalls. It also 
has an odd flavor of the days when every third row 
of cotton was ploughed .under and baby pigs were 
slaughtered to prevent a surplus of hog meat. 


Silver Price Slumps 


Forecasts of a 1947 rise in silver production, 
and a developing downtrend in art and industrial 
consumption, have combined to bring the price of 
the white metal below the 71-cent official price 
which was in effect from September 21, 1945, to 
last August 1, when Congress upped it to 90.5 cents. 
While the metal began to ease off in mid-December, 
when buying resistance began to strengthen, more 
than half of the slump developed within a week. 
The largest single-day break came on January 20 
when the price dropped 514 cents to 7034 cents. 
Silver dealers expect it to go still lower. 
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Sunshine Mining, the largest silver producer in 
the United States, is the only American producer 
directly affected; normally its yearly production 
runs well above 4 million ounces but a mine fire 
hampered operations during the first half of 1946. 
A number of copper, lead and other mines also 
produce silver—Anaconda and Phelps Dodge top- 
ping Sunshine under, normal conditions, while Cer- 
ro de Pasco, American-owned but with mines in 
Peru, produces about 10 million ounces a year. 
Earnings of other copper producers also will feel 
the effect of lower silver prices, but in. lesser degree. 


Retail Shoe Sales 


Consumer resistance to retail shoe prices has 
stiffened since the turn of the year, bringing spotty 
reductions by manufacturers, but retailers appear 
still unwilling to replenish stocks except on a hand- 
to-mouth scale. The hope, if not the expectation, is 
that industry-wide reductions may develop before 
the Easter retail season. Confined at first to higher- 
priced footwear, the drop in unit sales is reported 
by dealers to have extended through the medium- 
priced category and even into the cheaper grades. 

Manufacturers insist that any substantial cut in 
prices at their level is out of the question, pointing 
to continued high, rigid costs of raw material and 
labor. Apparently the same sort of behind-the- 
scenes controversy as those which have been going 
on in other soft goods divisions is taking form 
between retailers and manufacturers in the shoe 
industry. 


Air Line Financing 

United Air Lines is the first company in its group 
to tackle the delicate question of new financing 
which has been in the offing some months—the first, 
that is, since air line stocks nose-dived more than 
50 per cent below their postwar peaks. Since the 
company is conservatively managed and is in strong 
industry position, it can afford to make the break. 
United is one of the few air lines which did not 
attempt to expand all over the map and is one of 
the few still making money. The new financing is 
to comprise $12 million in 34% per cent debentures 
to be sold to insurance companies, 94,773 shares of 
cumulative convertible preferred stock to be offered 
to present stock holders, and a term loan of $28 
million, or nearly $49.5 million all told. 

Certain other companies which are not as well 
situated at present are turning to other means to 
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better their condition. Capital Airlines-PCA, for 
example, has applied to extend its system to the 
Pacific Coast and to southern cities on an all-cargo 
basis. The cities it now serves all lie east of the 
Mississippi River. Capital has asked for an airmail 
pay rate comparable to that in effect prior to the 
war, Chicago & Southern and several other carriers 
also want a better mail rate, while a number of 
the lines are asking that passenger fares be allowed 
to rise. On the other hand, Pan American World 
Airways, which maintains that the road to better 
business is via the rate reduction route, is moving 
the other way. Since the end of the war it has low- 
ered its Latin American fares 22 per cent. 


Freight Car Output Lags 


A plentiful supply of freight cars this year is 
needed if the railroads are to take full advantage 
of the freight rate increase effective January 1. The 
Shippers Advisory Council estimates that freight 
car loadings will increase 8.8 per cent during the 
first quarter compared with the similar 1946 period. 
Although the Council’s periodic predictions fre- 
quently vary slightly from actual changes shown, 
still an increase may well be expected. But with 
more freight business in sight at higher rates, the 
roads continue to pile up orders for freight cars. 
While 5,500 cars a month, on an average, are being 
retired, production in December fell to 3,136 cars. 
A backlog of 63,829 cars was on order as of Janu- 
ary 1, which compared with 37,162 cars on order 
a year ago. 

The importance of freight traffic to the roads is 
illustrated in the report of operating revenues for 
December which rose 2.7 per cent over the 1945 
months only because of a 21.7 per cent gain in 
freight receipts. December passenger revenues of 
the Class I roads declined as much as 41.7 per cent, 
but the volume of freight carried more than suf- 
ficed to offset this. 

The Office of Defense Transportation is making 
an effort to put 120,000 new freight cars on the 





roads this year. This program would mean 10,000 
cars a month or a net gain of 4;500 cars while 
9,900 a month are being retired. Key to the situa- 
tion is the raw material supply, and ODT officials 
recently have been conferring with steel industry 
representatives on how to channel sufficient steel 
and iron into freight car production to reach the 
goal that has been set. 


Corporate News 


General American Transportation plans to ex- 
pand its plastics division to provide an additional 
$10 million annual volume. 

Endicott Johnson stockholders meet March 17 to 
vote a two-for-one stock split. 

U. S. Gypsum officials estimate 1946 earnings at 
$9.75 per share of common. 

Insuranshares Corporation (Del.) stockholders 
meet February 14 to vote on dissolution of the 
company. 

American Stores sales of $31.7 million for De- 
cember represented a gain of 39.3 per cent over 
the $22.7 million for the same month of 1945. 

Scranton Electric has been listed on the N. Y. 
Stock Exchange; Felt & Tarrant and James Lees 
& Sons have applied for listing. 

Beet growers supplying Great Western Sugar will 
receive a basic price of $14.50 per ton for 1947 
beets, a new high record; price is $1 more per ton 
than guaranteed in 1946 and $2 higher than in 
1945 and 1944. 

Goodyear Tire & Rubber’s subsidiary, Wingfoot 
Homes, plans to turn out 7,500 small prefabricated 
homes this year. 

American Distilling had sales of $59.2 million 
for the fiscal year ended September 30 vs. $40.8 
million a year earlier; Cornell-Dubilier, $15.5 mil- 
lion vs. $19.8 million; Black & Decker, $17 million 
vs. $16.5 million; Burlington Mills, $141.5 million 
vs. $108.2 million; South Porto Rico Sugar, $24.5 
million vs. $18 million; Emerson Electric, $11.8 
million vs. $60.2 million. 
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This service is supplementary to various other features 
which appear each week in FinanctaL Worwp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


SELECTED 
ISSUES 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stacks 


These are good grade issues suitable for general invest- 


ment purposes: 


American Sugar 7% cum....... 
Atch. Top. & S. F. 5% non-cum. 
Celanese $4.75 cum. Ist......... 
Curtis Publishing $3-4 pr. cum. . 
Gillette Safety Razor $5 cum.... 
B. F. Goodrich $5 cum......... 
G. C. Murphy 45%4% cum....... 
Reading 4% lst (par $50) non- 


CUM, cececeveverceeseesecces 


Recent 
‘Price 


145 
106 
107 

67 
106 
103 
110 


Yield 
4.83% 
4.72 
4.48 
5.97 
4.72 
4.85 
4.32 


4.55 


Call 


Priee 


Not 
Not 
105 

75 
105 
100 
109 


50 


These issues are of lower quality than those above, but 


dividends seem reasonably assured: 


Crucible Steel 5% cum. conv.... 
Southern Rwy. 5% non-cum.... 


Bonds 


92 
70 


9.43 
7.14 


110 
100 


These bonds are of high quality, and are suitable for 


conservative investment purposes: 


U. S. Government 244s, 1972-67. 
American Tel. & Tel. 234s, 1975. 
Atl. Coast Line gen. 4%s, 1964. 
Bethlehem Steel cons. 2%s, 1970. 
Chic., Burl. & Quincy 3%%s, 1985. 
Goodrich Ist 234s, 1965......... 
Pacific Tel. & Tel. deb. 2%s, 1985 
Union Oil of Calif. 2%s, 1970... 


Recent 

Price 
103 
103 
107 
103 


. 103 


103 
105 
103 


Net 
Yield 
2.32% 
2.60 
3.90 
2.59 
3.00 
2.55 
2.99 
2.55 


Call 
Price 
Not 
106 
Not 
103% 
105% 
102% 
106 
103% 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Chic. & N. West. conv. 444s, 1999 
Illinois Central joint 4%s, 1963 
Missouri-Kansas-Tex. Ist 4s, 1990 
New Orleans Gt. Northern Ist 5s, 

SS EE Sancnutnasendelebs 
New York Central 4%s, 2013.... 
Northern Pacific ref. & imp. 4%s, 

WOGE:  acticeatteagnet tascinds 
Southern Pacific 444s, 1969..... 





a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1946. h—Twelve months ended 
i—Fiscal years ended May 31, 1945 and 1946. k—Fiscal years ended August 31, 1945 and 1946. s—23 
ended September 30, 1945 and 1946. v—Fiscal years ended October 31, 1945 and 1946. D—Deficit. 
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79 
87 
95 


104 
77 


96 
96 


5.80 
5.75 
4.25 


4.75 
5.90 


4.70 
4.80 


101% 
105 
Not 


105 
110 


110 
105 


Common Stocks fer Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 


type of shares. 


Recent 

Price 
Adams-Millis .......... 50 
American Stores ....... 26 
American Tel. & Tel....172 
Borden Company....... 41 
Chesapeake & Ohio..... 52 


Consolidated Edison.... 28 
Electric Storage Battery. 50 
First National Stores.... 55 


Freeport Sulphur ...... 48 
Gen’l Amer. Transport... 54 
Krees (S.°H.).ucesieess 53 


Louisville & Nash. R.R.. 49 
MacAndrews & Forbes.. 38 
| eS ee 39 
May Department Stores. 45 
Mid-Continent Petroleum 36 
Pacific Gas & Electric.. 42 
Pennsylvania Railroad... 25 
Philadelphia Electric.... 26 


Pillsbury Mills ........ 35 
Reynolds Tobacco “B”.. 42 
Socony-Vacuum ........ 15 
Spencer Kellogg........ 52 
Standard Oil of Calif... 56 
Sterling Drug........... 46 
Underwood Corporation. 53 
Union Pacific R.R....... 127 
United Biscuit.......... 41 
U. & Tabebeoe. 5. cies 22 
WOE cndivassiagivn 35 


: _Dividend 
M5 1908 


$2.00 $6.00 
1.00 1.10 
9.00 9.00 
180 2.25 
3.00 3.50 
1.60 1.60 
2.00 2.50 
2.50 2.50 
2.12% 2.50 
2.50 2.50 
160 4.20 
3.52 3.52 
1.65 1.80 
160 2.60 
165 2.43 
175 2.00 
2.00 2.00 
2.50 1.50 
1.20 1.20 
1.45 ~ 1.70 
160 1.75 
0.65 0.75 
180 1.80 
2.00 2.30 
155 1.90 
2.50 2.50 
6.00 6,00 
1.25 2.00 
1.20 1.20 
1.60 1.60 


Earnings—. 
19. 946 


b$2.13 b$4.59 
b0 


56 
06.87 
b1.39 
c2.25 
cl.44 
b1.15 
b1.40 
c3.21 
c2.26 

2.13 
06.55 
c1.21 
82.73 
e2.26 
c3.21 
h2.17 


b1.54 
c7.26 
b2.10 
c2.71 
c1.95 
b1.69 
b3.55 
c3.51 
c2.14 
c3.41 
c1.78 
85.01 
e2.94 
04.12 
h2.71 


c4.71 cD1.62 


h1.59 
i2.46 
1,89 
1.36 
k2.49 
c3.52 
b1.48 
c2.08 
cl2.74 
c1.90 
1.13 
t2.20 


Business Cycle Stacks 


Issues included in this group obviously involve varying 


degrees of speculative risk. The bulk 


hl1.74 
13.52 

2.62 
k4.24 
c3.77 
bl1.94 
¢1.25 
c7.09 
c6.29 


12.64 


of one’s security 


holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


Recent 

Price 

Allied Stores .......... 33 
Bethlehem Steel........ 92 
Canada Dry oo... .02 oss 15 
Container Corp. ........ 43 
Crown Cork & Seal..... 39 
Firestone Tire.......... 57 
General Electric........ 37 
Glidden Company ...... 45 
Kennecott Copper....... 45 
Phelps Dodge.......... 38 


Tide Water Asso. Oil... 19 
Twentieth Century-Fox.. 34 
Uy. S.2Steel s ecenic wesc 71 


Dividend 
“045 188 
$1.20 $1.80 

6.00 6.00 
0.33 0.32 
1.50 3.40 
13: 3 
2.50 3.75 
155 1.60 
1.20 2.00 
2.50 2.50 
1.60 1.60 
0.80 1.20 
2.50 4,00 
4.00 4.00 


weeks to August 3. 


-—Earni 


c$2.91 c$7.02 


06.23 
t0.78 
1.79 
2.83 


8.34 
t1.08 
04.85 
2.77 


v7.42 v13.21 


c1.26 
v2.13 
b1.51 


c0.01 
v5.90 
b0.42 


b1.02bD0.11 


c1.90 
c3.31 
c2.86 


c1.88 
05.69 
04.43 


ber 30. 


Sopen 


iscal years 
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Washington Newsletter 











WASHINGTON, D. C.—The pop- 
ular belief that the Republicans are 
the party of Wall Street and Big 
Business, while the Democrats rep- 
resent Small business, labor, the con- 
sumer and the “little fellow,” some- 
times breaks down at close view in 
detail. It was, after all, the shoe- 
string building contractors, not big 
concerns, which destroyed the vet- 
erans’ housing program. Senator 
Taft is the proponent of a new hous- 
ing program which, like the old one, 
is opposed most by the small oper- 
ators. 

Such a theory certainly can’t ac- 
count for what is going on at the 
tariff hearings. Briefs written by or- 
ganizations which obviously are Big 
Business, like the Iron & Steel Insti- 
tute, wouldn’t need too much rehash- 
ing to: sound like State Department 
releases. 

It is not the auto industry, but the 
makers of luggage, shoes, dishware, 
etc., who are demanding protection. 
Except in a few fields, the big com- 
panies depend on their own expensive 
eficiency to keep out the foreign 
competition. 

Republican spokesmen for high 
tariffs intend to make the most of this 
alignment. For later reference, they 
are looking over the unending list of 
opposition witnesses now appearing 
in the executive hearings—secretaries 
of small-fry associations, heads of 
family-owned companies, craft-union 
locals. Nor is it a matter, this time, 


of making the smaller companies carry 
(the ball. 


The hearings themselves are 
suggestive of filibuster. Opposition 
witnesses are reading off histories of 
tariffs, repeating each other and 
themselves. The committee which is 
listening had to appoint five sub-com- 
mittees in order to fit the volume of 
estimony to the schedule. Pro- 
tacted hearings, opposition witnesses 
andidly point out, “will give Con- 
bress a chance to take a look.” 
















| The opposition to the across-the- 
board income tax cut may prove ef- 
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fective; nevertheless, reductions are 
virtually certain. The luxury excises 
would have not been retained by the 
Ways & Means Committee except as 
background for cuts elsewhere. More- 
over, sentiment seems to be growing 
for more general manufacturers’ ex- 
cises—which, incidentally, caters to 
the still potent though easily forgot- 
ten Townsend movement. 

The 20 per cent idea was pushed 
mainly by Ways & Means Chairman 
Knutson, who, perhaps, dissipates his 
power of office by impulsive forecasts 
and headstrong attacks on the minor- 
ity. Tax cutting inspires too many 
ideas on how to allow for a single, 
simple plan. There are a good many 
bills for raising exemptions. 

The Administration opinion that 
the budget is now at rock bottom and 
admits of no cuts simply is not ac- 
cepted at the Capitol. On the con- 
trary, many suppose that acceptance 
of the Budget, as is, would create an 
executive* problem of spending all 
the money to be appropriated. The 
budget certainly will be reduced. 
Then the question will be whom to 
benefit in reducing taxes as well. 


Strong anti-union legislation still 
looks far less sure than the speeches 
appearing in the Congressional Rec- 
ord indicate. One reason is that the 
Senate Labor Committee seems ‘o 
have a majority of pro-union mem- 
bers. Another is that managements 
conflict-on what they want. There is 
scarcely a restriction on unions that 
would not hurt some group of com- 
panies. 


In the case of portal-to-portal 
legislation, on the other hand, there 
is no problem at all insofar as senti- 
ment of key legislators is concerned. 
In the Senate the bills are going to 
the Judiciary Committee where pract- 
ically everybody wants, in one way 
or another, to sweep the board clean 
of present suits and the threat of 
more. 

Legislative opinion is that the is- 
sues are technical. A typical bill so 
defines “work” and “work-week” to 








eliminate current allegations of un- 
paid time as a cause of action. This 
is usually the major plank, accom- 
panied by variegated frills. The com- 
mittee has heard a great deal of tes- 
timony that “work-week” should be 
defined to fit practices now under 
court attack. 

But lawyers testifying before the 
committee do not guarantee that this 
will work. Courts sometimes dis- 
miss after-thought definitions: they 
feel that it is their job to interpret a 
statute. It may be necessary, accord- 
ing to one line of testimony, to repeal 
the Wage & Hour Act, enacting a 
new one. 

The Administration does not op- 
pose legislation clearing up the situa- 
tion. Opinion among Wage & Hour 
Administration officials is that, even 
in the absence of a new law, courts 
would eventually hand down sensible 
decisions which would not bankrupt 
companies. Still, they feel that em- 
ployers should be in a position to 
close their books early. 


In major matters, the Repub- 
licans organized Congress swiftly 
and smoothly. Fights over chairman- 
ships were hushed up fast. Fights 
over continuing investigative com- 
mittees are less serious than they 
look. Committees are getting ready 
to schedule hearings. 

But Congress is not yet running 
smoothly. Among the hundreds of 
bills introduced, many were assigned, 
in haste and because of the reorgani- 
zation, to wrong committees. They 
must be reassigned, and that, of 
course, means delay. Delays are de- — 
veloping also because some of the 
committee staffs are new to the work. 
Others, created during the Demo- 
cratic majority, are unsure of tenure. 

—Jerome Shoenfeld. 
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Food Foibles 


Beatrice Foods Company, with the 
cooperation of Reynolds Metals Com- 
pany, has developed a lamination of 
aluminum foil and light parchment 
paper for wrapping its “Meadow 
Gold” butter—the new protective 
wrapper prevents not only loss of 
weight, but also keeps out contam- 
inating odors that often affect taste. 
. . . The initial line of quick-frozen 
foods introduced by Libby, McNeill 
& Libby includes four vegetables and 
five fruits—these products are now 
being tested in Milwaukee, but plans 
call for a broader distribution before 
the end of the year. . . . There seems 
to be an attempt to change the name 
of standard foods to make them ap- 
pear more appetizing—H. J. Heinz 
Company is now offering its dill 
pickles as “Cross-Cut Cucumbers,” 
while Gerber’s will feature canned 
applesauce as “Chopped Apples.” .. . 
General Foods, through its “Swans 
Down Self Rising Cake Flour” divi- 
sion, will next introduce a quick- 
frozen pie prepared and ready to put 
in the oven—the only flavor avail- 
able now is apple, but other selections 
are expected to be added. 


Rubber Rambles 


B. F. Goodrich Company is work- 
ing to overcome the objections that 
the name “synthetic rubber” carries 
an unfavorable implication that man- 
made rubber is inferior to the natu- 
ral product—in the future the com- 
pany will designate its artificial 
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Our recent circular containing list 
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rubber as “Hycar American Rubber” 
and feature the many properties that 
are superior to imported rubber. .. . 
The Fisk Tire division of United 
States Rubber will next feature its 
“quicker-stopping” tire, called the 
“Safeti-Flight”—this is the tire that 
contains white strips on the tread of 
the casing. . . . More will soon be 
heard of a pair of rubbers for the 
heels of shoes—this cup-like device 
will be styled to fit both men’s and 
women’s shoes, and is featured with 
a non-skid sole that resists slipping 
on icy or wet pavements. ... A new 
protective coating developed orig- 
inally as a substitute for rubber mat- 
ting on aircraft wing surfaces is now 
being made available for general pur- 
poses in industry by the Bray Cor- 
poration, the manufacturer—called 
“Vulcabond,” this rubber-like coating 
can be applied to wood, metal, glass 
and fabrics by either brush, spray or 


dipping. 
Publishing Patter 


Prentice-Hall, Inc., publisher > 
business and text books, will next 
add a general newsletter, under the 
title “Report on the Business Signifi- 
cance of the News’—the digest will 
analyze current happenings in busi- 
ness, and will give both opinions and 
interpretations. . . . The publishers 
of Drug Topics will now add another 
fortnightly called Food Topics—these 
tabloids will come out alternately, and 
the new food publication will. have a 
controlled circulation tapping some 
92,000 grocery stores and super 
markets. . . . “June 10, 1947,” is the 
100th anniversary of the founding of 
the Chicago Tribune—plans call for 
a diamond jubilee number. . . . Vi- 
king Press has published “The Metro- 
politan Life” by Marquis James— 
the colorful history of the M«tropoli- 
tan Life Insurance Comrany. 


Plastic Parade 


-American Blower Company has 
introduced the first room ventilator 
to be housed in a molded plastic 
grille—by this method the fan is pro- 
tected from dust and dirt, and also 


\ 


| 
| 
t 
cannot be reached by children’s fin- ) 
gers. .. . A new plastic serving tray  ¢ 
with individual food wells, each sep- & ; 
arated and insulated to retain the M { 
proper relative temperatures for cach  { 
dish in a complete meal, will be fea- & 
tured by Mack Molding Company— 
in addition to being both shock re J 
sistant and mar-proof, the plastic 
will not stain or retain food odors. } 
. the ancient game of pitching 
horseshoes will next be plasticized by 
Decker Products Company — the 
horseshoes are being molded from 
Eastman Kodak’s “Tenite,” which 
makes it possible to play this popular 
game indoors. . . . Plastic Art Toy 
Corporation, which has been molding 
doll house furtiiture in conventional 
styles, will next offer perfectly scaled 
miniature reproductions of period§ |, 
furniture—after this children will have J « 
a choice of Early American, Colonial} 4 
or Empire period pieces. . . . Thef » 
plastic toy manufacturers have finally} ;, 
gotten around to the story of ‘“Goldi- 
locks — United Manufacturers, Inc., 
has brought out a set of the “Three 
Bears,” molded in chip-proof, water-f ;, 
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resistant plastic. -—d 
Metallic Medley : 


Lionel Corporation, manufacturer] , 
of miniature electrical trains, is plan-J ,, 
ning the addition of allied lines inf ¢ 
the next few months—the first offer-f ,, 
ing will be a toy construction set} , 
made of steel and equipped. with} ,, 
midget electrc motors. . . . Wyan-} ,, 
dotte Chemicals Corporation has 
patented a new cleaning compound] « 
for aluminum and aluminum alloys— 
this cleaner will remove the oxide 
film that causes aluminum to turn 
white. . . . Latest in outdoor mechani- 
cal toys is an all-steel “Teeter-Totter” 
offered by Roy F. Trauger & Asso- 




















ciates—this is a revolving “merry-g90 

round and see-saw” combination, andl f, 
is said to be built with the same pre ¢. 
cision as an automobile. . . . Unusual a, 
ly versatile is the new bench visi y 
which has been developed by Reyp ll ¢: 
Corporation—made of steel casting’ 

the vise is mounted in a lockable ball- .. 
and-socket base, which permits worl }, 
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to be turned around without remov- 
ing it from the jaws of the vise... . 
Longest yet in aluminum extension 
ladders has been introduced by the 
Aluminum Ladder Company—the 
end of the ladder is rubber-covered 
to prevent any scratching when rest- 
ing against a wall or window. . 

.@ A new version in streamlined execu- 
f tive desks is a model supported by 
-B steel tubing—introduced by Kol, Inc., 
>» B the desk will be available in various 
1 @ finishes to match or harmonize with 
- the coloring of any office. 





_§| Annual Reportiquette 


The first annual report to feature 
Mickey Mouse and his comrades is, 
of course, that of Walt Disney Pro- 
Y@ ductions for the fiscal year ended 
© September 28th, 1946—in addition to 
a wide variety of cartoons, the report 
features a two-page review of inter- 
aT @ national reports, entitled “As We Go 


os 
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Y® To Press.” .. . The 1946 annual re- 
1§§ port of Dresser Industries, Inc. (Oct. 
all 31) is another topnotch job in’ both 
-d | information and statistics—of particu- 
od lar interest is the section devoted to 
ve} “Product Progress” which discusses 
ial the company’s new lines. . . . The 
he} August 31, 1946 report of Jantzen 
lly Knitting Mills has just come to hand 
i-f and shows a marked improvement as 
“+— compared with a year ago—the 
‘ci center spread is devoted to “Explana- 
‘Tf tory Balance Sheet” which simplifies 
the financial statement for easy un- 
derstanding by almost anyone... . 
One of the best food reports to come 
rerl out this year is the June 30, 1946 
an“ statement of American Molasses 
1 Company—the brochure not only has 
tf an attractive format, but also provides 
com a generous supply of information and 
thf statistics with colorful illustrations 
an-# and charts. 
has 
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Concluded from page 13 
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further delayed consideration of the 
case. It-is unlikely, therefore, that 
any further opinion will be released 
until the late spring and possibly the 
early fall of 19-7. 

The ultimate price which Ameri- 
can Light & Traction preferred stock- 
holders will receive is important to 
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any appraisal of what the holders of 
the four non-callable preferred shares 
of Public Service of New Jersey will 
be allowed. The price of $33 a share 
for the $25 par American Light & 
Traction 6 per cent preferred is 
equivalent to a yield-basis of 4.55 per 
cent. If this basis is permitted to 
stand in any further opinion and it is 
used as a yardstick for measuring 
what the Public Service preferred 
holders would get, it would mean an 
equivalent of $176-a share for the 8 
per cent stock, $154 for the 7 per 
cent, $132 for the 6 per cent and 
$110 for the 5 per cent. These are, 
of course, only the results obtained 
from application of the SEC’s valua- 
tion of American Light & Traction 
6 per cent preferred last spring. 
Moreover, investors would doubtless 
demand a higher yield from an 8 per 
cent than from a 5 per cent stock, 
due to their dislike of high premiums. 


Price Yardstick 


Fortunately from the standpoint of 
common stockholders, there is rea- 
son to believe that the final price set 
by the SEC on American Light & 
Traction preferred will be substan- 
tially under the level set last spring. 
Not only has the philosophy of the 
Commission undergone a marked 
change since last year, but money is 
demanding a higher wage than it was 
receiving when this case was under 
deliberation. But whatever the final 
price may be, it will be considered a 
fairly accurate yardstick for measur- 
ing the prices Public Service of New 
Jersey preferred holders can expect 
for their shares. 


Coming Dividend Meetings 
pew are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequeritly are moved up a day or 
more, or may be postponed. 


January 27: American Rolling Mill, At- 
lantic Refining, Humble Oil & Refining, 
Manhattan Shirt. 


January 28: Borden Co., Butler Bros., 
Consolidated Edison (N. Y.), Lane Bry- 
ant, Norfolk & Western Ry., Tampa Elec- 
tric, United Engineering & Foundry, U. 
S. Steel. 

January 29: American Tobacco, Con- 
solidated Laundries, Inland Steel, New 
Jersey Zinc, Westinghouse Electric, West- 
vaco Chlorine Products. 

January 30: American Metal, Bethle- 
hem Steel, Tide Water Associated Oil, U. 
S. Playing Card. 

January 31: Hazel-Atlas Glass. 


SCHENLEY DISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 155 of a series. 
ScHENLEY DisTILLers Corp. 
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Current Topic 


By MARK MERIT 


The many “pre-inventory sale” adver- 
tisements appearing in the daily papers 
these days, provide this recorder with an 
idea—not a new one—that while busi- 
ness is taking inventory of its goods and 
chattels this is also a good time to take 
inventory of the human element in busi- 
ness. 


“Taking stock” of ourselves and our 
fellow-workers in whatever business we 
may be engaged in, is always a good 
routine procedure. Today it is perhaps 
more important than ever. We’ve just 
been thru a prolonged period in business, 
when merchants have been more great- 
ly concerned about retaining their clerks 
than their customers, and sometimes 
they haven’t hesitated to state so, open- 
ly. That won’t work today. The cus- 
tomer is back in the driver’s seat and 
courtesy in business, which in many 
establishments has been on a long holi- 
day, is back. Most of us can recall that 
the only place we could find the “word”, 
for several years, was in the dictionary. 


We have taken time out to interview 
business leaders in many lines, and most 
of them tell us that they never ceased 
their efforts to keep courtesy alive in 
their business transactions. There were 
times when they encountered many diffi- 
culties trying to make it work. They 
are redoubling their efforts, now, and 
are meeting with considerably less re- 
sistance. This is encouraging, indeed, 
because after all each one of us is a con- 
sumer and spending our money is going 
to be much more pleasant, from here on 
in. And all those who have contact 
with the consumer-public will find that 
their jobs will be much more pleasant 
too. Courtesy is something that seems 
to work on both sides of the counter. 


Which reminds us—thank you! 


FREE — 96-PAGE BOOK — Send a postcard 
or letter to MARK MERIT OF SCHENLEY DIS- 
TILLERS coRP., Dept. 19A, 350 Fifth Ave., 
N. Y. 1, and you will receive a 96-page book 
containing reprints of earlier articles on 





various subjects. 








an ESTATE opportunity 
BROWNSVILLE, TEXAS 


Exclusive, spacious home, 4 bed- 
rooms, 2% baths, 2-car garage, 
servant quarters, beautiful grounds. 
Truly a home for gracious living. 


Very exclusive suburban estate, 18 
acres, mostly citrus with large lake 
frontage. Completely modern, spa- 
cious home, $65,000. 


Choice properties of all kinds. 


L. V. TERRY, Realtor 
BROWNSVILLE, TEX 
% oe 


FIRTH CARPET 
COMPANY 


NEW YORK, N. Y. 
DIVIDEND NOTICE 


The Board of Directors has this day declared 
the regular quarterly dividend of $1.25 per 
} share on the outstanding 5% Cumulative Pre- 
ferred Stock, payable March 1, 1947 to stock- 
holders of record February 3, 1947. A divi- 
dend of twenty-five cents ($.25) and an extra 
dividend of five cents ($.05) per share has 
also been declared on the Common Stock, pay- 
| able March 1, 1947 to stockholders of record 
February 3, 1947. The transfer books will 


not close 
Graham Hunter, Treas. 











January 21, 1947 








WOODALL 
INDUSTRIES, INC. 


A regular quarterly dividend of 31%c per 
share on the 5% Convertible Preferred 
Stock ($25.00 par value) has been declared 
payable March 1, 1947 to stockholders of 


record February 15, 1947. 


M. E. GRIFFIN, 
Secretary-Treasurer. 





Street News 































CONTINENTAL 
CAN COMPANY, Inc. 


A regular quarterly dividend of ninety- 
three and three-quarter cents ($.93%) 
per share on the $3.75 cumulative pre- 
ferred stock of this Company has been 
declared payable April 1, 1947, to stock- 
holders of record at the close of business 
March 15, 1947. Books will not close. 

» Treasurer. 














ADVERTISING 
Gift or Premium 
An item used by MILLIONS DAILY 


Your Name On, in Large Quantities 
ARDELL RAZOR BLADE CORP. 








Mr. B. Englander 91 W. Runyon St., Newark 8, N. J. 













Railroad Equipment Certifi- 
cates as conservative invest- 
ments are discussed in this 
recent folder. Sent on request. 





HALSEY, 


123 S. La Salie S 


, STUART & CO. In 


35 Wal! St. New York 





WHEN WRITING ADVERTISERS — 
PLEASE MENTION 
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N° rumor ever flew more rapidly 
in Wall Street than the recent 
cne involving Ford Motor in a financ- 
ing program. At first it was confined 
to two or three banking firms which 
were regarded as large enough to 
handle the rumored deal. These 
checked with one another without re- 
sult, but still the rumor spread. A 
newspaperman went directly to the 
younger Ford, via telephone, and had 
the story thrown down emphatically. 
Young Ford didn’t, however, say any- 
thing disparaging about Wall Street, 
as his grandfather is credited with 
having done during the roaring 1920s. 

One of the banking firms linked 
with the Ford financing rumor was 
Dillon, Read & Co. It was Clarence 
Dillon who purchased Dodge Brothers 
in 1925 for $146 million, outbidding 
interests identified with General Mo- 
tors. Resale of Dodge to the public 
netted one of the largest investment 
banking profits in history. Ford’s em- 
phatic denial the other day sets the 
rumor at rest for the moment. But 
the Street has not given up hope of 
doing something in the Ford Motor 
situation some time. It is realized 
that the magic of Ford’s name would 
make a stock or bond a highly desir- 
able and easily saleable piece of paper. 
As one security man put it: 

“If Kaiser-Frazer stock was a mad 
scramble for months, think how the 
public would react to an invitation to 
go partners with Henry Ford!” 


When a member of the FCC sug- 
gested that Western Union should be 
merged into the Bell Telephone Sys- 
tem he wasn’t just thinking out loud, 
communications people here say. The 
idea has been developing for a long 
time and it is based on the premise 
that the land telegraph business can’t 
stand on its own feet permanently. 
Some people regard it as a dying in- 
dustry. The telephone people realize 
this as fully as anyone else and they 
shudder to think of having the tele- 
graph system heaped upon their plant 
structure as a deadweight load. 

American Telephone, while it made 
a fine showing in 1946, has enough to 
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worry about without taking over the 
woes of the telegraph business. Bel] 
System net last year was 92 cents a 
share better than in 1945, but only 
because the Federal tax bill was 
$10.25 a share smaller. Labor is a 
heavy item in the telephone business, 
su that the threat of a further increase 
in wages is causing no little concern, 











The firm which led the fight 
against banking monopolies in cor- 
porate finance and brought about the 
competitive bidding system for utility 
and railroad issues, Halsey, Stuart & 
Company, found itself in a dilemma 
recently. It was because four different 
railroads chose the same day and 
same hour to open bids on equipment 
trust certificate issues having practi- 
cally the same investment values. The 
Halsey Stuart syndicates were not 
the same for all issues so that price }be 
ideas revealed in the first bid meeting Aj 
might be taken away by some par- Sc 
ticipating underwriters who might be fro: 
i. a competing syndicate for one of | mi 
the other three sales. Halsey accepted Ja 
the situation philosophically. As the Jor 
chief exponent of the bid system, that [be 
firm feels an obligation to compete fri 
for everything that comes along. tic 
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How Robert R. Young acquired fu 
a substantial interest in New York | 
Central—an interest large enough to 
merit representation on the board of 
directors if the ICC would permit it JT 
—is something of a mystery. One 
railroad statistician thinks he un- 
earthed a valuable clue. The April 24, 
1945, report to the ICC reveals that }d 
the largest Central stockholder was a }¢! 
prominent Stock Exchange firm. Pre- [ft 
sumably most of this firm’s holdings 
were in so-called Street names. While 
he was revealing this clue, the same 
statistician had on his desk an expen- 
sively compiled and printed glamor 
story about Young, published by the fj 
same firm that headed the Central 
stockholders’ list. Two and two, but 
not necessarily con: lusive. The last 
time the ICC rejected an important 
interlocking directorship application 
Vincent Astor was the victim. 
FINANCIAL WORLL 
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Rail Mileage 











Concluded from page 11 
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to include presently excluded stock- 

holders without increasing fixed 
1B charges. Holdings of the Alleghany 
ll Corporation, which owns about one- 
aM third of the stock, were to be reduced 
ly Mio about 5 per cent under the exist- 
aS Bing plan; the new plan would give it 
410 or 12 per cent. Missouri Pacific has 
S;@approximately $344.6 million long 
S¢ Mterm debt in the hands of the public. 


New York, New Haven & Hart- 
ht Hiord—The Circuit Court of Appeals 
t- Bhas approved the ICC-sponsored plan 
he Hof fixing the value of the Old Colony 
ty BRailroad under which Old Colony as- 
& Bets are to be acquired by the can- 
1a Fcellation of counter claims and the 
nt Foayment of $4.4 million in new first 
id Jand refunding bonds and $3.3 million 
nt §of new income bonds. 
ti- 
he | St. Louis Southwestern—District 
Court approval of the ICC plan has 
ce [been affirmed by the Circuit Court of 
ng FAppeals despite objections of the 
i- fSouthern Pacific, which controls the 
be froad with an investment of some $42 
of J million. A District Court hearing on 
ed Ja stockholders’ petition to have the 
he {proceedings remanded to the ICC has 
at fheen postponed to February 3. Bar- 
te [ring prolonged litigation, reorganiza- 
tion is a fairly early possibility. 
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e Frozen Foods 

Oo 

it 

ne Concluded from page 5 

in- —————————— 
04. 


at [distribution systems become a reality, 
; a [eliminating spoilage and cutting costs, 
re- [frozen foods should encounter less 
igs sales resistance. Householders with 
ile fquick freeze units, once these are 
me Jmade available in quantity at lower 
*n- §prices, wil! be able to store fresh food 
or Bstocks for days ahead, accounting for 
the Ha considerable part of country-wide 
ral finventory. The industry envisions 
put large results from its present educa- 
ast @tional campaign and hopes that the 
unt Mirozen food accessory industry may 
io Hsoon be able to keep pace with it. 


JANUARY 29, 1947 

















The Annual Repdat of Rockwell Manufacturing Company, Pitts- 
burgh, Pa., .was | ly adjudged best in its industry in the 
Annual Report Gaagest sponsored by Financial World. 
Produced complete! by Reuter and Bragdon, Inc., the Rockwell 
report, with its gtaphic, visual treatment of otherwise dry 
statistical data, is both attractive and quickly understandable. 
Ask to see a copy of this report. Without obligation let us 
outline our service which includes all phases of production. 
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This is under no circumstances to be construed as an offering of these securities for sale, 
or as an offer to buy, or as a solicitation of an offer to buy, any of such securities. 
The offer is made only by means of the Prospectus. 


January 21, 1947 


140,900 Shares 


Old Town Ribbon and 
Carbon Co., Inc. 


Common Stock 
(Par Value $5 Per Share) 


Price $18 per share 


Copies of the Prospectus may be obtained from any of the several under- 
writers listed in the Prospectus, including the undersigned, only in 
States in which such underwriters are qualified to act as dealers in 
securities and in which such Prospectus may legally be distributed. 


The First Boston Corporation 
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Industries Represented hy N. Y. 5. E. Listings 


M any corporations have such a 
diversity of interest that the 


investor is sometimes hard put to it 

to determine the industry in which a 

corporation is primarily lodged. 
The accompanying tabulations list 


Stock: Note 


A 


Abbott Laboratories 
Abraham Straus 
ACF-Brill 

Acme Steel 
Adams- Millis 
Addressograph- —— ons oles 
Admiral Corp. 125, 132, 125 
Air Reduction 

Alaska Juneau .. 

Aldens, Inc. 

Allegheny -Ludlum 

Alien Industries 


- +33, 114 


Allis-Chalmers 
50, 54, 57, 92, et 


AM 
Amerada Corp. 
Am. Agricult. Chem, 
Am. Airlines 
. Bank Note 


m Gur & F 5, 
Chain & Cable. .-10, 25, 181 
Chicle ... 34 
Colortype 
Crystal Sugar 

. Distilling ........- 51 

; Encaustic Til, wooce 123, ry 


. Hawesiian SS. 
. Hide & Leather 
. Home Prod...46, 52, 66, 
Ice ccccccce 39, , 101, 
. Locomotive 
50, 90, 95, 117, 
Fary.. 


. Mach. & 
. Mach. & Metals 


. 76, 78, 119, 
. Rolling Mill...135, 153, 
. Safety Razor ..129, 130, 
Am. Seating 23 
Am. Ship Building....... 
Am, Smelting 
44, 74, 86, 145, 
Am. Snuff 
Am 
An. 


. Steel Foundries...... 
Stores 
Amer. Stove .... 
Am. Sugar Refining 

Am, Sumatra 
Am, Tobacco .. 
An. 
Am. Woolen 164, 
Am. Zine Lead ... ee 100, 183 
Anaconda 

44, 56, 86, 100, 145, 183 
Anaconda Wire 25, 44, 56 
Anchor Hocking Glass.37, 72, R= 
Anderson-Clayton 
Anderson-Prichard ... 
Andes Copper....44, “4. “100, iss 
A.P.W. Paper -111, 170 
Archer-Daniels 

87, 97 


88, 
4 


eeceeee 


8 
----156, 
131 


Atlantic Gulf & We Exesces 1 
Atlantic Refining.........71, 
Atlas Powder....33, 55, 149, 
Atlas Tack 
Austin Nichols 
Autocar 
Automatic Canteen 
Aviation Corp. 

6, 11, 98, 101, 119, 125, 132 


B 


Baldwin Locomotive 
Barber Co. 

Barker Bros. 
Barnsdall Oil 

Bath Iron Works... 


pee! yy 126 


Beech Aircraft .....+.... » 36, 
Beech-Nut Pack ..34, 40, “4L. 88 
Belding Heminway 
80, 128, 144, 164 
Bell Aircraft ....... --6, 11, 101 
Bell & Howell ..26, 60, 116, 166 
Bendix Aviation ..6, 10, 17, 125 
& Go; 5.25508, 4 154 
Bost Woods. seescccces 101 
Bethlehem Steel .. 40, 153 
Bigelow Sanford ....29, 138, 164 
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(a) each corporation whose stock is 
listed on the New York Stock Ex- 
change, with a key to all other indus- 
tries in which it has an important in- 
terest in addition to its principal in- 
dustry classification; and (b) 60 of 


the more important classifications of 
industry, together with the corpora- 
tions whose major interest lies in 


each classification. 


Financial com- 


panies, investment trusts, public utili- 
ties and railroads are not included. 





*Implied by Name 
1. Adding Machines 
. Advertising 

. Air-Conditioning 
. Air Brake 

. Air Transport 

. Aircraft Equip. 

- Alcohol (Indust. ) 
. Alloys 

. Automobiles 


. Aviation 

. Bags 

. Baking 

. Batteries 
Bedding 

- Bottles 

. Brake Linings 

. Brass 

. Brewing 

. Broadcasting 


. Bronze 
. Building 
Bidg. Supplies 


. Carbon Black 
. Carpets 
. Cash Registers 


. Chemicals 

. Chewing Gum 

. Cigars 

. Cigarettes 

losures 
. Clothing 
39. Coal &/or Coke 

. Coffee or Tea 

. Confections 
Containers 

: ne gu 


48. Dai 
. Dept. Stores 
. Diesel Engines, etc. 
. Distilled Liquors 


ry Products 


52. Drug Products 


. Drug Stores 
. Elec. Equip. 
. Explosives 


56. Fabricating 


5 
. Auto Access. & Equip. = 


Farm 


. ulp. 
. Feed (Cattle) 


Fertilizer 


. Films 
. Film Processing 


Financing 
Fish 
ooring 


Flour 
66. Foods (Packaged) 
. Fruit 


. Fur 
. Furniture 
. Gases 


sy Gasoline 


2. Glass (Container) 
. Glass (Products) 
- Gold 


- Grocery Stores 


Hardware 


ats 
. Heating Equip. 
Hides 


Hosi 


ery 
. House Furnishings 
. Ice 
. Insulation 
. Iron « 
. Ironers (Laundry) 
. Lead 
. Leather 


88. Linoleum 


. Linseed Oil 
- Locomotives 
. Lumber Products 


. Matches 
-- Meat 
. Metal Stampings 


Milk (Evapor.) 


. Mining 


1. Miscellaneous 


. Motion Pictures 


Motors 


. Natural Gas 
. Newspaper and/or 


Newsprint 


; en 


- Office 


. Oil and/or Petrol’ m, 
Produc 
. Oil ecnies 


119. 


120. 
121. 


Paint, etc. 
Paper and/or 
Paper uct 


. Paperboard 

- Paving 

. Pharmaceuticals 

. Phonographs and/or 


Records 


. Photo Equip. 


Pipe or Tubing 

. Plastics 
Plumbing 
Supplies 
Printing 
Printing Equip., 
etc, 


Pumps 

. Quick-frozen Foods 
Radi 

. Radios 


26. Railroad Equip. 


- Railroad Lines 


. Rayon 
29. Razor (Elec. ) 
Razor ) 


. Real Estate 
. Refrigerators 
. Restaurants 


Footnotes to Products and/or Services 


138 Rugs & Carpets 
Salt 
0 aa aad 


hippifg 
Shoes 


3. Shoe Stores 

. Silk 

. Silver 

. Snuff 

. Soap Products 
. Soft Drinks 


. Solvents 
. Soy Bean 


Sporting Goods 
—— Shovels 


: Stores (Retail) 


Stoves 


156. Sugar (Beet) 
. Sugar (Cane) 
. Sulphur 


Tank Cars 
Taxi Cabs 


61. Television 


Temperature 
Controls 


. Terminal 


Textiles 


5, Theatres 


Theatre Equip- 


ment 
- Tin Plate 


Tiles 
169. Tires/Tubes 


* Vacuum Cleaners 


Wallboard 


Core Products 
. Cosmetics 
a: Cotton Goods 








92. Machinery 
Magazines 
. Mail Order 

. Marine Mfg. 


136. 
137. 


. Ribbons 
Rolling Mill 
Roofing 

Rubber Products 


79. Washing Machines 
180. Watches & Clocks 
. Wire &/or Springs 
. Wool/or Fabrics 
183. Zine 








Stock: Note 
Black & Decker » 92 


Y +) 
Bliss & “Laughlin 
Bloomingdale 
Boeing Airplane 
Bohn Alum. & Br. 6 
Bon Ami 
Bond Stores.. 
Borden Co. ... 
Borg-Warner 6 
Bower Roller Bearing . 
Braniff Airw. ...-..se0e 
Brewing Co. of Am. . i. 
Bridgeport Brass ..8, 10, 23, 
Mfg. 10, 98, 119 
& Stratton ... —~ 57 
Bristol-Myers 
Brown Shoes 142 
Brunswicke-Balke ...23, 132, 151 
Bucyrus-Erie 50, 92, 152 
Budd Co. ...10, 57, 78, 126, 174 
Buffalo Forge 3, 78, 92 
DAMME OO; cscccccece 92, 98, "172 
Bulova Watch 180 
Burlington Mills ...80, 128, 
Burroughs Add. Mach..1, 30, 176 
Bush Terminal 163 
Butler Bros. 
Butte Cop. & Zinc 


74, 86, 145, 183 
Byers (A. M.) 


» 153 
Byron Jackson 101, 122 


Calif. Packing ..40, 63, 66, 67 
Callahan Zinc .....86, 145, 183 
Calumet & Hecla ...44, 100, 117 
Campbell, Wyant 

Canada Dry ..... 

Canadian Brew. .... 


(J. 1.) 
Caterpillar tritior 
Celanese 
Celotex ...... 
Central Aguirre 
Central Foundry ..... 1 
Central Violeta Sugar.......157 
Century Ribbon ........0..+-184 
Cerro de Pasco 





4, 74, 86, 127, 145, 183 


Stock: 
Certain-teed -Prod. 


23, 83, 136, 178 
Chain Belt 92 
Champion Paper 
Checker Cab Mfg.. 
Chesapeake Corp. 
Chicago Pneu. Tool. .50, 92, 172 
Chic. Yellow Cab.. -71, 160 
Chickasha Cotton Oil. 
Childs Co...... 
Chile Copper 
Chrysler 
Cinn. Milling eae 
City Ice & Fuel 
City: SEs. <...0 --49, 
Clark Equipment 


Note 


» 82 
131, 154 


10, 92, 126, 172 
Cleveland Graphite .......10, 56 
Climax Molybdenum 100 
Clinton Industries 
Cluett, Peabody 
Coca-Cola 
Colgate- Palmolive. . 
Collins & Aikman. 
Colorado Fuel.......... ..39, 153 
Columbia Broadcasting 
2, 20 161 
Columbia Pictures . 102 
Columbian Carbon ‘“ 
1 


28, 71, 104, 

Com’1 Solvents 

7, 33, 51, 110, 149 
Condé Nast ....006s.s%, . 120 
Congoleum-Nairn . 
Cons. Cigar .. ° 35 
Cons, Coppermines. onealp 74, 145 
Cons, ccvcccscccs eO6, OF 


Cont’l Steel 
Cooper-Bessemer 5 
Copperweld Stl. ..... 
Cornell-Dubilier 
Corning Glass 

Corn Products 
Coty, ic. 
Coty, Int’l 





Stock: 
Crane Co 


Note 


78, 117, 119, 122, 124 
Cream of —— eat 
Crosley Moto: 0 
Crown Cork & Seal *Tia7, 87, 92 
Crown Zellerbach 
12, 105, 111, 112 


-8, ; 


Crucible Steel ......00... 
Cuban-Am. Sugar 

Cudahy Packing 

Cuneo Press 

Cunningham Drug 

Curtis Publishing 
Curtiss-Wright 
Cutler-Hammer 


Dana Corp. as0ccee sic ce 
Davega Stores | °220, 82, 125, 151 
Davison Chemical oosecceetey OO 
Dayton Rubber ........... PPPS | 
Decea Records ..ccccccccccsecdld 
Deere & Co. .2.cccecccee5t, 173 
DeVilbiss 01 
Devoe & 
Diamond Match ° 
Diamond T Motor 
Distill.-Seagrams 
EE eer oe. 42, 111 
Dr. Pepper 148 
Doehler Jarvis 
Dome Mines .. 
Douglas Aircraft 

Dow Chemical ...8, 33, 
Dresser Indust. ....... 
Dunhill Int’l 
Duplan Corp. -128, 1 

du Pont 33, 55, 60, “110, 118, 128 
D.W.G. Cigar 5 


sees sD, 96, i 


E 


Eagle-Picher ...83, 101, 110, 183 
Eastern Air Lines “ss5 


East. Stainless Steel 
Eastman Kodak 

26, 33, 60, 61, 114, 116, BE ” 
Pe See eae” 
Edison Bros. Stores. 8b, "143 
Ekco Products ...........81, 101 
Elastic Stop Nut 


wtesaesececcee 
Elec. Auto-Lite 10, 14 





Stock: Note 
Elec. Boat 6, 95, 121, 140 
Elec. & Musical Ind. 
116, %, cH 


El. Storage wettene ose <6, 1 

Emerson Elec. ......54, 1 3 
Emerson Radio ....115, 125, 161 
Endicott-Johnson .......142, 143 
Equitable Office Bldg..........* 
Eureka Williams ... -78, 85, 176 
ivans Prod. .....10, 64, 78, 126 
Eversharp ..ccccccccocecl Ol, 180 
Ex-Cell-O ......ceeee0-6, 10, 92 
Exchange Buffet ........32, 183 


‘orse 
50, 90, 92, 103, 122, 126 
Fajardo Sugar ..........127, 157 
Farnsworth Teley. 
20, 115, 125, 161 
Fed. Mining ...74, 86, 145, 183 
6, 8, 10, 95 
Fed. Motor . 174, 175 
Federated Dept. Stores ..49, 154 
Ferro Enamel «33, 110 
Firestone Tire 
10, 14, 32, 1. ” 
First Nat’l Stores 


. 138 
“36 178 
8 , 155 


Gar Wood Ind. -8, 10, 78, 92, 95 
Gaylord Container 

12, 42, 110, 8 
Gen. Am. Transp...118, 126, 
Gen, Baking . 
Gen. Bronze . 
Gen. 
Gen. 


Electric -"*” 
50, 54, 85, 103, 125, 132, 161 


n, 
40, 63, 65, 66, 67, 123, 139 
Gen. Mills 
58, 65, i oy 92, 121 
Gen. Motors..3, 6, 9, , 50, 
54, 95, 169, “95, "126, 
132, 175, 179 


Cigar 


Gen. Outdoor Adv. 
Gen. Precision. .26, 
Gen, ing Ink 
Gen. 

Gen. 

Gen. 

Gen. Shoe 

Gen. 


Gen. Ti +5103, 
Gen. Tire & Tuber. *21137, 169 
Gillette Safety Razor 
129, 130, 147 

Gimbel Bros.........49, 94, 154 
Glidden Co.....33, 66, 110, 150 
Goebel Brewing .........19, 148 
Goodall-Sandford wie 164 
Goodrich (B. F.) 

6, 10, 33, 187, 169 
Goody. 


ear Tire 
6, 10, 64, 110, 118, 137, 154, 169 
Hosi 0 


2 
103, 116, "166 
eo 


Granby Copper . 

Grand Union 

Granite City Steel. 

Grant (W. T.) 
Grayson-Robinson Stores. .38, ix 
Gt. No. Iron Ore. 84, 100 
Gt. Western Sugar a 
Green (H. L.) . 

Greenfield Tap & Dieses: in 
Grumman Aircraft......6, 11, 
oa Sugar 


H 


Hall Printing seeseereeenne self 
Hamilton Watch 
Harbison-Walker (B rick) ...-- 

Hart Schaffner & Marx..38, “iw 
Hat Corp. of Am.....3%, 28 1! 
Hayes Industries ......-+-.6, 1! 
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Kala 
Kays 
Kels 
Ken: 
Keys 
Kin: 
Kop) 
Kres 


Kros 
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stock : Note | Stock: M Note | Stock: Note | Stock: Ss Note 
Mfg. 
Bayes 10, ee, 101, 132, 173, 179 | MacAndrews & Forbes.41, 83, 177 | Ohio Oil Safeway Stores ......... rg 15 
qasel-Atlas Glass. .27, , 73 | Mack Truc eccccce 0, 175 | Oliver Corp. St. Joseph Lead..... 1 
Hecht CO, seceseceseceees "49, "154. | Macy (BR. H.) ...-..000e. , 49 | Oppenheim, Savage Arms (Guns) 
Helme (G. POOR OF 5 146 | Madison Sq. Garden ........ * | Otis Elevator ... coreg bree 
Hercules Motors ......... 50, 103 | Magma Copper..44, 74, 100, 145 | Outboard Marine Scott Paper ........eee. 
Hercules Powder Magnavox Co, .....115, 125, 166 | Outlet Co. .........++..--20, 49 | Seab’d “Oil (Del.)...... 
38, 55, 118, 164 | Manati Sugar ... .-157 | Owens-Ill. Glass...23, 42, 72, 83 | Seagrave ........ 
Hershey Chocolate ......+.--. Mandel Bros. .... 122 49 Sears, Roebuck ....... 
Set UE pckscknnssas 137 | Manhattan Shirt ..... 38, 47 Seeger-Refrigerator 
Hinde & Dauch...... 42, 83, 112 | Maracaibo Oil Explor. «+108 Seiberling Rubber ...... 
Hires CO, one wnseeeseeees 148 ae o-, belt = vy Pp Servel, Inc. .......... 
folland MEEMACO  ccccccccccds 10 ) ts 29, Shamrock Oil & G.. 
Hollander (A) ....++.-+.-. i Martin (Glenn L.) Pac. Am. Fish........... 68, 141 | Sharon Steel .........ee00. a 
folly Sugar ........58, 108, 156 11, 23, 26, 33, 118 acifie Coast....31, 39, 127, 163 | Sharp & Dohme ....... 52, 
Homestake Mining ress geTM 100 Martin Parry --3, 10 23. 95, 176 Pacific Mills... -47, 164, 182 | Shattuck -...... 13, 32, 41, is | 
Houdaille-Hershey .....6, , 54 | Masonite VOrp....- os ’ ‘acific n ecssescceckee eaffer Pen .....+++--- % 
Houston oul Sa uk 104, 108 on gy WN 54, 78, 103 ie Oil oo ia aa Ss ie Oil -33, 71, i" 
Howar' tores .. . 38, 154 sees ackar otor ..... » 9, 10 era Corp. ..--+-seeeeee 
Howe Sound f May Dept. Stores.. 49 — AirwayS .....+...... Silver xing Mines. .86, 145, 183 
44, 74, 86, 145, 183 | Maytag Co. ....... -85, 155, 179 an.-Am, Pet. & Tr.----71, 108 | Simmons Co..... 15, 69, 164, 181 
Hudson Bay M. &8 ie — is gee 2, 93, - Panhandle Re a Simonds Saw & Steel - 
00, 145, 182 Tory iedin ke a e Cos.... 110, 136 76, » 172 
McGraw Elec. .. . 34,78 | Paramount Pictures-102, 161, 165 | Sinclair Oil ........... oe e208 
a seteeeees cool: Ty McGraw-Hill... 2, 98. 120, 181 | Park & Tilfor ree 51 | Skelly Oil --eee-eeeeeeeees 
sathandiehatie tale Sick he orcupine......74, 5 ‘a ‘ons. .74, 86, 145, 183 Oss- eid 
Hupp Corp. ........ 3. 10, 57, 78 | McKesson & Robbins ta te die Parke, Davis cas ecciy Se 114 pai: agape 39, 70, 84, 110 
» 51, 52, arker Rust- cocccccceces 33 | Smith lexander) ccccceee, 18 
- McLellan Stores ...........0+. e Parmelee Trans. ...... +eeeee100 | Smith-Corona .......... 107, 176 
fr eg naa aa i i — ~ POND. ccksienes 100 — u. 0.) deka 2 ~ 54, 7 
trial on ...++-0128, 164 | Mead Corp. ...... ° en: WE Secccccess . 66 | Socony-Vac. ........ » 71, 10 
hearse eel 3/128 184 | Melville Shoe .......... 142, Penney (J. C,) ..-+++++++3% 38 | 8. Am. Gold & P’I't....74, 100 
Inland Steel Wa ong 153 + pal og . 69, 73, 91, 108 3 oud fo es. koveaanseal - ding (A. G2) pecedcee 157 
“7°°32° | Mercantile Stores .........e-. enn. Coa SPTTTTT Tere palding caccceeeee Jan 
a ae 44, 100 | Mereh & Miners Tr........- 163 | Penn.-Dixie Cement ......23, 31 | Sparks-With....10, 98, 115, 125 
satin Nag haba stage iz Merck & Co; ..ccccsccccce 33, 52 | Penn. Glass Sand ........*, 73 Spear MENG: chivteadas due 32, 69 
peewee aR ee a ge | Masta, Machine it, AEE 93, 135 Pemes 5 eae ee 4 a canes 66, 89, 150 
» » «%, & | Miami Copper ........... eoples BZ cceee - 52, » 1l rTy ) oe . 54, 
a } -- tteeeees 54 | Mid-Cont. Petroleum......... 108 | Bepel-Cola ceccccisccccccsees es Sp ae 32, 94 
i. 107. 176, 180 Missa Sued 0 be Peiffer Brewing” --.. yor 2-0218 Pome Ducceccccccccecses 4, 101 
H ; ° --Honeywell ............ 6 eiffer Brewing ...... eee 1 uibb (E. R.) ..... -46, 52, 114 
- : i. ; -80, 87, at yf 3 Minn. Mining & Mfg. ..33, 101 | Pfizer (Chas.) ....... 114 | Standard Brands ...... 40, oi. 66 
Int'l Nickel .......... 18, 56,106 kas ce: Pr. Impl...57, = oo pemee. st. 56. 14, 86. = = ha *y oe. baacasda paw ct ken 
Int’l P Se ag oSve | Mission CORD. 2. ccc cccsecscee co Corp..3, 14, ° 2, n of Ind. ......... 108 
“LE ahaa nines weds eo Mohawk Carpet ..... 29, 138, 164 | Philip Morris "..........- 36, 171 | Stand. Oll of N. J...83, 70, 108 
Int'l Shoe... .- ooo. 14S | eee OSNCEY wee e eee eee- ps-Jones ..... coctonceecde and, 1 (Qhio)..,.... 71, 108 
| ae. 8: ai Laz | Monareh Mach. Tool ........ Phillips Petroleum Stand. Steel Spring...... 10, 181 
wife. a. » 50, 54 | Monsanto Chemical. .88, “1, ils chine ‘Wide Te a eee ee O? ----- cusece 
1.) ee ye oenix OBLETY. . ccc eeceeceee 80 BYOB. ccccccccccccsece 
ewes Gin el MeCormack ".....0..1.. 141 Pillsbury, Mills, ---;:.58. 65, 66 | Sterling Drug, ....... 46, 52, 114 
as 3 wocccccces 48, \< Chem. tewart-Warner 
sland Creek Coal ............ 89 | Motor Products Gg. do $8. 182 | Pitts, Congoltdation.......--, 39 | stokety-VancLap 1%, 112 125 
sees ts. Forgings .......... 10, 126 e anCamp -66, 67, 123 
aed _: 18, = = eh — Plate Giada. . .33, 73, 110 oan . Webster ........ 2, 62 
S acesas +10, 98, 8. rew & Bolt ........ tudebaker ............+.. 
Jacobs (F. L.) Munsingwear ............. 38, 80 | Pitts. Steel ..23, ti; 153, igi Sun Chemical ...... 33, 110, 121 
10, 81, 85, 98, 179 | Murphy (G. C.) ...... eseees 32 | Pittston Co. .......seeseeeeee Sun Oil .....--..--seees 71, 
Jewel ea Sta Segre 40, 66, 75 io een ate + = roe a ag ee weddade 46,83 } mee gy EF eeeccceee 104, 108 
anville...17. 28, 88. 136) 7? © *------ MOULD OL ..ncceecececees unshine MONEE ccccceece 13, 4 
San i ie. «17. > oe Pond Creek Poeah.....+..+..; 89 | Sunshine Mining. .44, 74, $6, "145 
Jones & Laughlin’ ........7.i83 N BOOP & CO. v.-cceecseeaseee | tae sone AES 13. 3 us 
x Kos 66 | « Pressed Steel Gar....84," 128, 155 | Superior Oil (Calif.)....104, 108 
“ Nash-Kelvinator ‘ head &, Gamble....... 66, 147 Superter BE, dddadasacesuccs 153 
. 9, 109, 132, 155 cker Ind. eae 88, 51, 149 | Sutherland Paper....42, 111, 112 
K Nat. Acme .......... 54, 92, 172 | Pullman, Ine............. $3, 1 Sweets Co. of AM..........+5 41 
Re RO Pure Of) .ncccicccccccccs 71, 108 | Swift & Co. 
Kalamazoo Stove ....... 155 | Nat. Auto, Fibres........ 10, 47 | Purity Bakeries .........: 13, 32 48, 59, mo ei — 150 
Kayser (Julius) ..... 88, BO, ipa | Nat. Battery ....00000000.00. 14 Swift Int}... ..- 9, 79, 182 
Relsey-HO9UO «. yic% oc ceteesciccs eg Biscuit .....+... 13, 66 Sylvania El. Prod. sacens nf, 125 
comments Copper. . 195, 44, 56. 74 0 ba agaaneraeesiers ee «38 Symington-Gould ............ 26 
Kimberly-Clark rine: 4 Nat Container ........ pape 
Kimey “(G. 0) “2.20122 2, 143 | Nat. Cylinder Gas......33, 70 | Quaker State OM ........ 71, 108 T 
ppers” CB. vtac sees i : et - 48, 99 
Kresge (S. 8.) ..... - = 2 Nat. Dept. Stores .........6. 49 lame DF Aeaues veal 9,158 
Kress (S. 1 iad Rea setae — — cece eecccccece 51 Texas Cop. canal 71, 108 
roger Company” 48; "66; "7597 | Nat- Ename R Texas Gulf Producing... ‘ 
42, 54, 78, 81 155 s Gu MING. 2c cece 108 
Rat, Gypgum “vig aS ii8 HR | naa om. 20,118, 336 381 | Fee rae oma 0.00 1 
L Nat. Linen Service....:....... * | Raybestos- a" : | we Rig Rg penn er ar 
Lambert Co.......... 52, 114. 11 | Nat. Mall. & Steel ...... 10, 126 10, 17, 101, 137, 164 | Thermoid Co. ..... ii 197. 164 
Lane pBeyant ee 88. 98, 14g] Nat. OlL Products, 5 114, 147 | Real Silke Hoslery.. (Pulp), 121 | Thompson LY"... 5.335 193 
e TO. + +s. 137, 169 , ea osiery - 38, 80 oducts ©... 6, 0, 95 
high Coal & Navig.... 39° 127 | National Steel .......... 153, 167 | Reeves Bros. ... 7 inde 
hi St Gaon. Nat. Sugar Ref....... 33, 157 | Reliable Stores ..32, 69 | Tide Water Assoc. Oil....71, 108 
i bay ONE: 25.5 <c5.1% 39 — © foow. --50, 92° 117, 122 | ern a : -38, 164 | Timken-Det. Axle ....10, 54, 109 
is give es cf, 46, 52, 114] Nat. Tea .........eeeeees s emington Rand ay 
Lerner SORES aa 138 Nat. Vuleanized Fibre 1, 107, 129, 176 Timken Retice ‘Benring:6. 10. ae 
Libbey-Owens- -Ford.. 23, 73) 42, 101. 118 | Reo Motors ...... seeseee24, 175 | Transue & Willm’s......8, 10, 98 
y, McNeill ...... “753, 66, 67 | Natomas Co. ....seeeees. 74, 121 | Republic Aviati 6 | Truax-T teins 
Mle BOE ssovsessesesies 34, 41 | Nehi Corp. .....sseseeeeeees 8| Republic Pictures |......... ido | Twentieth Ct-Fox. 1033 
Liggett & Myers........36, 171 | Neisner Bros. . --32 | Republic Steel 483," 167,181 | Twin Coach ....-0.. ss ae 
Lily-Tulip Cup .......... 42, 111 | Newberry (J. J.) 32 | Revere Cop, & Br....56, $1, 117 eae 
Lima Locomotive. « «<<: 50,00, ta5 | ees ee...» coon Tiny) Eadie 
Hink-Belt .....+++-+++ee. 4) Soe eee 23, 42, 56, 83, 117, 119, 181 U 
teste tale eres 71, 108 N. 4 laremcetineit 131. Reynolds Spring...... 10, 56, 181 
Liquid Carbonic ........- 70, 148] N- ¥, Dock ............ Reynolds Tobacco ........ 36, 171 | Underwood Corp...1, 30, 107, 176 
heed Aircraft ........ , 101 ¥, Shipbuilding 140 | Rheem Mfg +78, 81, 98, 155 | Union Asbestos 83, 126, 164 
Loew's Ine. ..... ipiagie 102, 165 Nabliti-Sparks Richfield Oil *: "108 | Union Bag & Paper 
lone Star Cement ............ 31 » 5H 69, 78. 125 | Ritter Co. ....... 12, 42, 111 
po 3 Bell Lumber........ 91, 127 | No. Am. Aviation....6, 11, = Roan Antelope Union Carbide es 
rillard (P.) ....0. 35, 36, 171 | Northwest Airlines............. Royal Typewriter 33, 70, 118 
Lowenstein eFa sucess , 198,164 | Norwalk Tire: ....°.:.... 14, id Ruberoid Co. .. Union Oil of Calif.:.......-. 108 
MECNS TOO. lcs sisnsecces 153 | Norwich Pharmacal....... 52, 114 ' Ruppert (Jacob) Union Tank Car ..........-. 139 














N.Y. S. E. Stocks Grouped Accor 


Air Conditioning, 
Carrier Corp. 
Buffalo Forge 
York Corp. 


Amusement, ete.: 
Bell & Howell 
Brunswick-Balke 
“Columbia Pictures 


a Reco 
Gen. ; Precision Eq. 
Loew’s, Inc. 
Madison Square Garden 
Magnavox Co. 
Paramount Pictures 
ae Pictures 


20th Century-Fox 
U. S. Playing Card 


JANUARY 29, 1947 


etc.: 





Universal Pictures 
Warner Bros. 


Aviation: 
American Airlines 
Aviation Corp. 
Beech Aircraft 


Bell Aircraft 
Boeing Airplane 
Braniff —e 
Cons. Vuli 
Curtiss-Wright 
Douglas Aircraft 
Eastern Air Lines 
Grumman Aircraft 
Lockheed Aircraft 
Martin (Glenn L.) 
National Airlines 

North American Aviation 





Northwest Airlines 
Pan Amer. Airways 
Penn.-Cent. Airlines 
Republic Aviation 
Transcont. West. 
United Aircraft 
United Air Lines 
Western Air Lines 
Wright Aero. 


Bevera 

‘eats ee 
Austin, Nicho! 
Brewing — 
Canada 


Canadian Breweries 
Coca-Cola 
Distillers-Seagram 
Dr. Pepper 


Froedtert Grain & Malt. 

Goebel Brewing 

Hires (Chas. E.) 

Liquid Carbonic 

National Distillers 

Nehi Corp. 

Park & Tilford 

Pepsi-Cola 

Pfeiffer Brewing 

Publicker Indust. 
Jacob) 


Schenley-Distill. 
Walker (Hiram) 


Buliding and/or Materials: 
Am. Encaustic 
American Radiator 


American Seating 
Celotex 











Stock: 






United Aircraft 
Unit. Air Lines 
United Biscuit 


United Carbon....... 
Un, Carr Fastener... .10, 23, 7 
Un. Cigar-Whelan ,...--..---+ 32 
United Dyewood ......++-+++++33 
United Elec. Coal ..........++- 39 
Un. Engineering -92, 135, 140 
United Fruit ...... 67, 141, 157 
nited Merch. & Mfrs...47, 164 
United Paper Board...... 42, 112 
Un. Rexall ..32, 33, 53, 80, 101 
U. 8S. Frei aah anit 141, 163 
L's S. Gypsum..23, 83, 110, 178 
a MERI. cc ccce 85, 92, 177 
U. 8. Ind. Chem...... 7. , 149 
U. S. Leather .....--.ceeeees 87 
Wie Us DE cc cdctencicancqces 141 
U. 8S. Pipe & Fdry......... 117 
U. Playing Card .........- we 
U. 8. WOR cccccacdcccece 91 
U. 8. Rubber....... 10. 137, 168 
G & fates. .44, 74, 86, 183 
U. 8S. Steel 
$1, 117, 140, 153, 167 
U. 8. Tobacco .........- 146, 171 
United Sesciyasts an adiankaems 163 
United . Stores - (Holding Co. ) 
Un. Wallpaper .........-..-:; 
Univ. Cyclops Steel...... 8, 153 
Universal Laboratories ........ 46 
Universal Leaf .........-.-- 171 
Universal Pictures .........- 102 
Vanadium Corp. .....-.---- *.§ 
Van Norman Mach. Tool. -92, 172 
Van Raalte .....----+---- , 8 
Vertientes-Camaguey .......-. 
Vick Chemical ....... 46, 52, 114 
Victor Chemic ee 
Va.-Carolina Chemical..... 33, 59 
Va.-Iron Coal & C....... 39, 1 
Visiting .ccccccce eat casings) 
Vulcan Detinning ....... 3, 
bse meme — canes .--32, 133 
Walgreen Co. .......-.--.. 32, 154 
Walker wn tee G. & W....- 1 
Walworth Co. ...... 117, 119, 172 
Ward Baking ..........--..-- 13 
Warner Bros. Pict...... _— 165 
Warren Fdry. & Pipe....84, 117 
Warren Petroleum ...... 108 
Waukesha Motor .....+...++-- 50° 
Wayne Knitting .........-++-86 
Wayne Pump .....---eseeeee = 
Webster Tobacco .......--..--. 
Wesson Oil ...... 58, 59, 66, iat 
Western Air Lines .........--: 5 
Western Auto Supply ...... -.32 
West Indies Sugar ........- .15T 
Westinghouse Air ay Se 126. 
Westinghouse Elec..3, 54, 95, 103 
85, 125, 38. 161, 177 
Weston Elec. Instr..... 6, 10, - 
Westvaco Chlorine ........-.-- 
West Va. Pulp & Paper.33, ili 
Wheeling Steel ............. 153 
White (S. = Dental....92, 107 
White Motor ..........+- . 175 
White ee ll Machine......-- Ss 
oS — errr 10% 
Willys-Overland ...... 9, 10, 175 
Wilson & Co. 
48, 58, 66, 79, 97 
Wilson Jones ......+e0e- aeaceen 
Woodward Iron ....... 33, 39, 84 
Woolworth (F. W.) ...-...+++ 
Worthington Pump 
3. , 92, 122 
Wright Aeronautical ...... 6, 103 
Wrigley (Wm., Jr.).. ...-+++: 34 
Wyandotte Worsted Laasedvane 182 
Yale & Towne 
54, 76, 122, 172, 173 
Wile Gg dea waededccess 3, 132 
Young Spring & W..... 10, 181 
Youngstown Sheet..117, 153, 167 
Youngstown Steel Door...42, 126 
Zenith Radio ..20, 115, 125, 161 
Zonite Products ........-. 52, 114 


ding to Industry 


Certain-teed 
Crane Co. 
Flintkote 

Gen. Bronze 
Johns-Manville 
Long Bell Lamber 
Martin-Parry 
Masonite 

Minn. - Honeywell 
National Gypsum 
Pacific Coast Co. 
Paraffine Cos. 
Pittsburgh Screw 
er terery) Metals 
Rubero: 

Stone a Webster 
Thompson-Starrett 
U. 8. 
U. 8. 


Gypsum 
Plywood 





Walworth 
Yale & 


Building Management: 
City Investing 
Equitable Building 
General Realty 
Sheraton Corp. 


Cement: 

Alpha Portland 
Lehigh Portland 
Lone Star 
Penn-Dixie 


Chemicals: 


Towne 





Atlas Powder 




















































































, Columbian Car. Gen. Baking Bond Stores Borg-Warner National Lead Follansbee 
Comm’! Solvents National Biscuit Butler Bros Bower Roller Bearihg Spencer Kellogg . Granite ay 
Davison Chemical Purity Bakeries City Stores Briggs Mfg. Inland Stee 
Dow Chemical Sunshine Biscuit Cons. Retail Briggs & Paper: Jones & Laughlin 
du Pont United Biscuit Cunningham Drug Budd Co, A. P. W._ Products Keystone Steel 
Freeport Sulphur Ward Baking vera Campbell, .Wyant Champion Paper Lukens - Steel 
Hercules Powder Edison Bros Clark Equip. Chesapeake Corp. National Steel 
Interchemical Fair (The) Cleveland Graphite ontainer Corp. Pi Stee 
International Salt Confections: A ro ge Dept Dana Corp. Crown-Zellerbach Republie Steel 
Mathieson Alk. American Chicle Gim Doehler-Jarvis ie Cup Sharon Steel 
Monsanto Chem. Beech-Nut Stant’ lw. T.) Eaton a. Gair (Robert) Superior Steei —_— 
Nat. Cylinder Gas Hershey Chocolate Grayson-Robinson Elec. Lite Gaylord Container Thomas Steel nee 
Nat. Oil Products Life Savers Green (H. L.) Elec. Sema attery Hinde & Dauch U. 8. Steel 
Newnort_ Indus. Sweets Co. of A. Hecht Co. Evans Products International Paper Univ. Cyclops 
Parker-Rust Wrigley (Wm.) Howard Stores Federal Mogul Kimberly-Clark Wheeling Steel billic 
Penna, Salt Interstate Dept Gabriel Co. Lily Tulip Corp. Youngstown Sht. i 
— Chemical Krere S », —_- a ae * wink But 
essee roduets: ress ayes ea x 
Texas Gulf Sul ell — Lane Bryant Houdaille- Her. Rayonier, Inc Stoves, Furnaces: 
Union Carbide Corn Pesdeits Rit. Lerner Stores Jacobs (F. L. Scott Paper Am. Stove heav 
United Carbon Penick & Ford McCrory lo, Sutherland Paper Florence Stov: 
United _Dyewood McLellan McQuay- Norris Union Bag Holland Furnace am 
U. 8. Ind. Chem Dairy: Macy (R. H.) Midland Steel Un. Paperboard Kalamazoo Stove 
Victor Chem. Beatrice Foods Mandel Motor Products Un. Wallpaper in | 
Westvaco Chlorine Borden Co. Marshall Field Motor Wheel W. Va. Pulp & P Sugar: 
National Dairy May Dept. Stores Mullins Mfg. ° ‘Amation,: Crystal subs 
Pet Milk Mercantile Stores: Murray Corp. Photo Equipment: yes tere Mola E 
Coal & Coke: Montgomery Ward National Automotive Bell & Howell eaten aa -_g # 7 
Island Creek Coal Murphy (G. C.) National Battery Eastman Kodak Central A —— 
Koppers Co. Edible Olts: National Dept. Stores Noblitt-Sparks Gen. Precision’ Equip. Central ‘Wislete ' 
igh Coal & Nav ee ee Neisner Bros. Raybestos-Man. Cuban-Am. § gres 
Lehigh Valley Coal - | See Newberry (J. Reynolds Spring Pipe: hae to 
Penn. Coal & Cok Glidden Oppenheim, Colitns Sparks- ae Byers (A. M.) Hraneisco on fror 
Phils. & Reading C. & I.| Wesson Outlet. Co. Smith (A. 0.) Cent. Foundry Gu Wet. Buen 
reg Beg ay BY Penney (J. C.) Stand. Steel Spring U. 8. Pipe & Fay. ees iter the 
Pitts. Consolidation Peoples Drug Stores Stewart-Warner Warren Fary. Holly Su _ 
Pittston Co. eect Pasilas, ots.: Sears, Roebuck Thermoid Co. Manati Su Sumner not 
Pond Creek Pocah. ys a Spalding (A. G.) Thompson Prod. National Sugar Ret. , 
‘Truax- Coal Ae meas Spiegel. Inc. Timken-Det. Ax. Printing, Ete. : So. Porto ugar . be: 
Un. Elec. Coal Gebel AG ad Sterchi Bros. Timken Roll, B. American Bank Note Vertientes-Cama 
Va. Iron C. & C. oon a United Rexail Transue & Wms. American Col W. Indies Sugar | 
ern a =— United Cigar-Whelan United Carr F. American News . alm 
Swift International — yar one ee A. i. J. for 
Containers: United Stockyards Walgreen Co. Condé it Textiles: 0 
Am. Can Wilson & Co Western Auto Supply Cuneo Materials: 
Cont. Can. : Woolworth (F. W.) Motor Cars: Curtis Publishing American Viscose bee 
Crown C. & 8 Checker Cab Outdoor Adv. American Woolen 
Mengel Co. Milling: Chrysler Corp. Hall Printing Anderson-Cl con 
National Container Allied een Furniture Stores: Crosley Motors Intertype Corp. Belding-Heminway . 
Visking Corp. Allied | Mills Barker Bros. Gen. Motors McCall Corp. Burlington Mills lon 
yene 8 Reliable Stores Hudson Motor McGraw-Hill Cannon Mills 
Pillsbury Mills Spear & Co. Hupp Corp. Celanese Corp. aga 
Dental Equipment: Nash-Kelvinator Century Ribbon 
Ritter Co. , Packard Motor Radio: Collins & Aikman $2 
White (S. 8.) Furniture and Floor Grocery Chains: Studebaker Admiral Corp. lan Silk ‘ 
Covering: American Stores Willys-Overland Columbia Broadcasting Goouall-Sanford the 
Armstrong Cork First National Stores Elec. & Musical Industrial Rayon 
Drugs-Cosmeties: Savion’ Tires Food Fair Emerson Radio Lowenstein (M.) ul 
Abbott Laboratories Bizelow-Santord Grand Union Motor Buses, Trailers, -Farnsworth Television Pacific Mills p 
Am. Home Prod. Congol "Nairn Jewel Tea Trucks: Galvin Mfg. Reeves Bros. hi 
oe an Congoleum-Na Kroger Co. ACF Brill Phileo Radio Un. Merchants & Mfc. this 
Coty, : Mohawk — ‘ National Tea Autocar Co, Radio Corp. Wyandotte Worsted 
Coty International on ea Safeway pines T «oa gga Ec 
Johnson & Johnson ‘ederal Motor yivania Elec. : 
Coun te Smith (Alexander) Fruehauf Trailer Zenith Radio agg 
Lehn & Fink Restaurants: Mack Trucks "Schaffner & Marx 
McKesson & Robbins eee: tens Childs Co, Reo Motor Hat Corp. 
Merck & Co. hadnt He ict Fxchange Buffet Seagrave Corp Rail Equipment: Hollander & Son 
Norwich Pharm. — ae Shattuck Coac Am, Brake Shoe Manhattan the 
Parke, Davis omy Ange Thompson (J. R.\ White Motor Am. Car & Fary. Munsingwear 
Pfizer (Chas.) Sanuen-twame Waldorf System American Locomotive Phillips-Jones 5 
Plough, Inc Scaue aiieee American Steel Fdry. Reliance Mfg. ef 
Sharp & Dohme Penna. Glass Sand Office Equipment: Baldwin Locomotive , 
Squibb (E. BR.) Penne. Giese Sand, Metals & Mining: Address, Multi. Gen. Am. , Hosiery: Sp’ 
Sterling Drug Seceee’ Glass Mite ass Alaska Juneau Burroughs Add. M. Gen. Ry. Signal Adams-Millis d 
United-Rexall 8 &. Am. Metal Eversharp, Inc. Lima Locomotive Gotham Hosiery u 
Universal Laboratories Am. Smelting . Time Inst. National Malleable Kayser (Julius) 
Vick Chemical : Am. Zinc, Lead Int. Bus. Mach. N. Y. Air Brake Mojud Hosiery Ca’ 
Zonite Products Household Products: Anaconda Copper Nat. Cash Register Pitts. Forgings Phoenix Hosiery 
. American Ice Anaconda Wire Remington-Rand Poor & Co Real Silk Hosiery fa 
_ Ami Andes Copper Royal Typewri Pressed Steel Car Van Raalte 
Electrical Equipment: ng, BR ow Bridgeport Brass Sheaffer Pen Pullman, Ine. Wayne Knitting we 
. Mach. & M. = ot almolive Butte Copper Smith & Superheater 
Cutier- Hammer ; — ig Callahan Zine TelAutograph Symington-Gould to 
Gamewell on “a —, ver Calumet & Hec. Underwood Corp. .Union Tank Car Tobacco: 
General Electric at. ameling Cerro de Pasco Wilson Jones Westinghouse Air Brake American Snuff us 
Otis Elevator Procter & Gamble Chile Copper Youngstown Steel Door American Sumatra 
Square D Climax Molybdenum American f 
Westinghouse Electric Cons. Coppermines Oil: Bayuk Cigar 0 
Weston El. Inst. Leather & Shoes Dome Mines Amerada Corp. Refractories: Cons. Cigar 
Allied Kid Eagle-Picher Anderson-Prichard Gen. ractor. D. W. G. Cigar tr 
Amalg. Leather Federal Mining Atlantic Refining Harbison-Walker Dunhill Intl. 
Electrie Equipment, Am. Hide & Leather General Cable Barber Asphalt General Cigar CU 
Household: Brown Shoe Granby Copner Barnsdall Oil Rubber: Helme (Geo. W.) ‘i 
Eureka-Williams Endicott-Johnson Gt. No. Iron Ore Continental Oil Dayton Rubber Ligggett & Myers ti 
McGraw Elec. Florsheim Shoe Homestake Min. Gulf Oil Firestone Tire Lace oa 
Maytag Co. Gen. Howe Sound Houston Oil Gen. Tire & RB. Mac Forbes ti 
Ind. Elec. de Mexico International Shoe Hudson Bay M. Lion Oil Refining Goodrich eB BF.) Nasetie (Philip) 
Savage Arms Kinney (G. R.) Inspiration Cop. Maracaibo Oil Goodyear Tire Reynolds (R. J.) 
Servel, Inc, Melville Shoe Interlake Iron Mid-Cont. Pet. Hewitt-Robins U. 8. Tobacco 
Seeger Refrigerator U. S. Leather International Nicke: Mission Corp Universal Leaf 
on ¥ Intercontinental Bubber 
White Sewing Machine Kennecott Cop. Ohio Oil ee Rubber & Tire Webster W 
McIntyre Pore. Pacific W. Oil Norwalk re 
Machinery, Industrial: Magma Copper Pan-Am. Pet. le 
Seiberling ‘. 
Farm Machinery: Am. Mach. & Fay. Miami Copper Panhandle U. 8. Rubber Tools 
Allis-Chalmers Blaw-Knox Mueller Brass Phillips Pet. Black & Decker 4 
Case te I.) Bliss (E at care Pa Co. Plymouth Oil ggg SS te 
aterpillar Tractor cyrus- Erie acific Tin Pure Oil : ouma: 
Deere & Co. Byron Jackson Park Utah Cons. Quaker State Oil Seer Expert Lines | Cina, Milling : 
Graham-Paige Chain Belt Patino Mines Richfield Oil ‘American Hawatien Ex-Cell-O li 
International Harvester Cooper-Bessemer Phelps Dodge Seaboard Oil American Ship Building | Qoraner Dene 
Minneapolis-Moline Dresser Industries Revere Copper Shamrock Oil & Gas Atl Gulf & . Greenfield Tap & Die b 
Oliver Corp. Fairbanks, Morse Roan Antelope Shell Union Oil Bath Iron —- 
Food Machinery St. Joseph Lead Sinclair Oil Bush Terminal ra A 
Foster- Wheeler Silver King Skelly Ol erm: Simonds Saw é& Steel t! 
Sloss- Elec, Boat 
Fertilizers: Gar Wood Ind. Sloss-Sheffield ocony- Vacu Merchant & Miners igs ~ MB 
Am. Ag. Chem. Ingersoll-Rand So. Amer. Gold Stand. oil Galt Moore-McCormack Van a 
Int, tbe & Chem. Joy Mfg. Sunshine Mining Stand. Oil Ind. Newport News Shipbuilding } 
Va. Caro. Chem Link- Belt U. S.. Smelting Stand. Oil N. Y. Dock hes: 1 
ws Mesta Machine Vanadium Stand. Oi Oho N. ¥, Shipbuildin de egy 
Myers & Bro. Vulcan Detinning Sun Oil United Fruit . z Bulova Watch e 
Food Products: Nat. Supply Woodward Iron Sunray Oil vu Ss — Hamilton Watch 
Packaged Foods: Outboard Marine Superior Oil U. s. li -_ S 
Beech-Nut Pack Unit. Eng. & Fay. Texas Corp. LRsae Miscellaneous : 
Best Foods U. §. Hoffman Motors: Texas Gulf Prod. Atlas Tack ? 
Calif. Pack. Wayne Pump Cont. Motors Texas Pac. C. & O. Steel: Laundri . 
Cons. Grocers Worthington Pump Emerson Elec. Texas Pac. Land Acme. Steel Continental Diamond Fibre 
Cream of Wheat Hercules_ Motors Tide Water As. Allegheny-Lu Cornell- er : 
General Foods Master Elec. Union Oil of C. Amer. Rolling Mill DeVilbiss 
Hunt Foods Merchandising: Waukesha Motor Warren Petroleum Bethlehem Steel co 
Libby-MeNeill Abraham & Straus Wilcox Oil & G. Bliss & Laughlin Elastic Stop 
Pac. Amer. Fish. ri a Carpenter | Mining & Mis. — ‘ 
ed Stores otor Accessories: r 
Stokely-Van Camp Arnold Constable +} Allen Industries Paint, ete.: ore. ag sage National Tinen oer ibn 
Associated Dry Goods American Bosch Archer- Daniels Parmelee Transp. 
Baking: nny oe Canteen American Chain & Cab. Devoe & ds Crucible Steel Rheem Mfg. 
Cont. Baking Bloom ~ yyecand Bohn ate ae Glidden Oo " 
e Bohn Alu. & B, Glidden Co. East. Stainless Un. Carr Fastener 
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New Budget 





Concluded from page 6 
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billion, $39.6 billion and $40.2 billion. 
But it would not be safe to count too 
heavily on this possibility, since even 
a moderate and temporary recession 
in business activity would cause a 
substantial decline in tax revenues. 

Thus, it is imperative that Con- 
eress lop off several billions, at least, 
from the expenditures proposed by 
the President. Politically, this will 
not be easy, but it will by no means 
be impossible. The budget calls for 
almost half a billion dollars of outlays 
for purposes which have not even 
been approved by Congress as yet; it 
contemplates employment of 2.1 mil- 
lion civilians by the Government, 
against 900,000 in 1939; it includes 
$2.1 billion for public works despite 
the statement that “All postponable 
public works should be deferred 
this time.” 


Economies Beneficial 


Reductions would be beneficial to 
the economy as a whole and to the 
segment represented by business, de- 
spite the fact that no conceivable re- 
duction in Government expenditures 
can result in a cut in corporation tax 
rates at present. One minor benefit 
would come about through additions 
to the currently tight labor supply if 
useless Government employees are 
forcibly separated from the public 
trough. Still another would be the 
curtailment of Government competi- 
tion for scarce materials if its activi- 
ties are curtailed. 

Much more important, however, 
would be the effect of a cut in the 
level of dollar expenditures. To the 
extent that this permitted retirement 
of a reasonable proportion of the pub- 
lic debt, business confidence would 
be immeasurably improved, while ‘o 
the extent that any surplus might be 
allocated for a reduction in personal 
income taxes the “take-home pay” of 
employees would be raised, a circum- 
stance which would temper to some 
extent the pressure for higher wages. 
And no matter how any surplus 
might be employed, Congress has a 
duty to the nation to furnish tangible 
proof that Government spending is 
actually capable of being curtailed. 
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Pe- Pay- Hidrs. of Pe- 
riod able Record Company riod 
. Feb. 1 Jan. 24 Lanmeain (M.) 4%% of. 
50e .. Feb. 28 Feb. 7 | A cecvcccccccccececcccccs $4.08 C5 
-. Apr. 1 Feb. 15 leon CODE. .agssccedegeetess 830c .. 
.. Feb. 1 Jan. 20 Macco Corp. ...ccccccccvccces 25¢ .. 
Q Mar. 12 Feb. 13 Masonite Corp, ........sesees 25¢ Q 
Fe 1 ie 1S Moody’s Inv. —" $3 pte. pf..75¢ Q 
.. Mar. 1 Feb. 15 Mullins Mfg. ““B”’ .....-ese0- 15e .. 
25¢c Q Mar. 8 Feb. 14 Nat’l Vubanized: Fibre Q 
20e Q Feb. 15 Feb. 1 New York Air Brake..........50¢ .. 
50c Q Feb. 15 Jan. 27 Nunn-Bush Shoe ........e+ee. és 
50c E Feb. 15 Jan. 27 Ogilvie Flour Mills .......... 25e Q 
10¢ Q Mar.15 Mar. 1 Philadelphia Insulated Wire...25¢ .. 
l5ec Q Feb. 15 Feb. 1 Pillsbury —_ éedeee eecedsad 40¢ Q 
.75¢ Q Mar. 1 Feb. 10 et ee $1 Q 
20¢c Q Mar. 1 Feb. 14 Procter & " Gambie a ee 50c Q 
12%c Q Feb. 15 Jan. 18 pe RR SEP Fee Se E 
62%c Q Mar.10 Feb. 24 | — Do 5% of. ....+--seeeees .25 Q 
.15c Q Mar. 10 Jan. 31 Railway & "ht Securities...... 20e .. 
Ble .. Feb. 15 Jan. 17 = a eee 50c Q 
25¢e Q Feb. 15 Jan. 31 gnerookn atndesnnescapas 30c Q 
.. Feb. 1 Jan. 24 Rose’s 5, 10 & 25c Stores..... 25c Q 
Scotten, Dillon .............. l5e .. 
1.12% Q 1 Mar. 8 Sierra Pacific Power.......... 40c .. 
5¢ Q Feb. 15 Feb. 5 Smith i gm ig Rg ae 35e Q 
Q Mar. 1 Feb. 18 Da S%@ pli. ..cccciccces 7%e Q 
Q Mar. 10 Feb. 14 Sparks Withington 6% pf....$1.50 Q 
Q Feb. 15 Jan. 20 Standard Oil (Indiana)..... 37%c Q 
Q Mar. 1 Feb. 14 GPTOMLE eda ee didcius vs eccs 40¢ Q 
Q Mar. 15 Feb. 15 NY EME Seancegccccccsad 40c Q 
.. Mar. 10 Feb. 20 SWE B Cas. occ ccccdcccccccs Q 
Q Apr. 1 Mar. 20 | DO .nccseceeecccccceececees Oc E 
.. Feb. 1 Jan. 24 Whermeid Coa. .....c.ec- ae E 
it .. Mar. 31 Mar. 15 | Thompson (John R.) ......... Q 
E Jan. 31 Jan. 27 Union Bag & Paper 
.. Feb. 3 Jan. 23 United Corp. $3 pf............ Q 
.- Mar. 10 Feb. 28 United Elec. Coal Cos - 
Q Mar. 25 Mar. 8 U. 8. Hoffman Mach. 44% 
Q Mar. 15 Feb. 14 Ris le ue sich urtheaes $1.06% Q 
Q Feb. 15 Jan. 25 w Va. Pulp & Paper 
4 S Feb. 15 Jan. 31 G9SG Pla - cwcvcecccccees 1.12% Q 
Q Mar. 15 Feb. 17 White (S. *s) Dental....... c¢ Q 
.25c Q Feb. 15 Jan. 31 Wilson Line 5% Ist pf...... $2.50. S 
50c Q Feb. 15 Jan. 25 Wurlitzer (Rudolph) ......... 40c .. 
$1.50 Q Feb. 15 Jan. 25 Wyandotte Worsted .......... 10¢ Q 
50¢c Q Mar. 12 Feb * BU. gated wendaVEseus puede 10¢ E 
$75 3 Mar 0 Os Accumulations 
35c .. Mar. 1 Feb. 1 Amer. & For. Pr. $7 pf..... ee ac 
20e Q Feb. 28 Feb. 10 Do $6 pf..ccccccseccece 
-50c E Feb. 28 Feb. 10 ee Mach. Tool 6% pf...... $3 . 
«.-15e Q Feb. 1 Jan. 20 -Scott, Inv. 5% pf. ....50e . 
a E Feb. 1 Jan. 20 Moenbatten Refrig. 8% pf......- 2 
Q Mar. 12 Jan. 31 Peabody Coal 6% Df.....++++++ So 
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Kennecott Copper Corporation 


Pacific Gas & Electric Company 





Data revised to January 22, 1947 


Ancorporated: 1915, New York. Office: 120 
Broadway, New York, N. Y. Annual 
meeting: First Tuesday in May. Num- 
‘ber A stockholders (December 31, 1945): 





89.38 EARNED PER SHARE $6 
0 Long term | deb io ee Non $4 
Capital stock (no par).... 10,821,653 he $2 


1938 "39 "40 “41 "42 "43 "44 1945 ° 

Business: Largest domestic copper producer and one of the 
leading factors in the world copper trade, with annual capacity 
normally in excess of one billion pounds of copper. More than 
two-thirds usually comes from domestic mines, the remainder 
from Chile. Second in domestic output of molybdenum. Chase 
Brass & Copper Company, a subsidiary, operates brass mills 
and fabricating mills. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1945, $215.8 million; ratio, 8.1-to-1; cash and U. S. Government 
securities, $187.5 million; inventories, $27.4 million. Book value 
of stock, $39.87 per share. 

Dividend Record: Payments 1916-20, 1923-32 and 1934 to date. 

Outlook: Comparatively low production costs is an important 
earnings factor. Heavy demand for copper will continue as long 
as general business activity holds to high levels, but over 
longer term both sales and profits will follow a distinctly 
cyclical pattern. 

Comment: Although an above-average member of its group, 
the stock nevertheless is semi-speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 





























Half-year ended June 30 Dec. 31 Year’s Total Dividends Price Range 
Ee $0.93 $2.21 $3.14 $2.00 46%4—28 
oe ee ee 2.29 1.76 4.05 2.75 38%—24% 
eee 2.20 2.35 4.55 3.25 39%—30 
SE tinesase sess 2.03 2.48 4.51 3.00 - 374%4—26 

_ Se ae 2.06 2.10 4.16 3.00 35%—2856 
Se ee 1.99 1.60 3.59 2.50 373%—29% 
ery ee 1.51 1.29 2.80 2.50 51 —35% 
pT es ee 0.42 Sits ae 2.50 60%—41 

* Earnings are reported before depletion. 
Walworth Company 
& Price Ra (WwW) 





Data revised to January 22, 1947 
Incorporated: 1872, Massachusetts, suc- 
ceeding a company founded in 1842. 
+ mes: 60 East 42nd Street, New York 


PRICE 


— 
OwWMWrAD 


, a Annual meeting: Third 

eaioniens in March. Number of stock- 

holders (March 28, 1945): 10,522, 

a ~~ yiarasnas Long term + 
pedhoeGtin Beoaeh ee we eee 500,000 

cman stock (no par).. 1388758 she 1938 ‘39 ‘40 ‘41 ‘42 ‘43 ‘44 1945 $1 











Business: Second largest manufacturer of valves and pipe 
fittings of iron, brass and steel, and of pipe and pipe tools. 
Is also engaged in the jobbing of plumbing and heating ma- 
terials. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $9.7 million; ratio, 5.1-to-1; cash, $2.4 million. Book 
value of stock, $8.13 per share. 

Dividend Record: Paid on common 1918-21, 1923-31, 1937 and 
1941-45. 

Outlook: Long-deferred new construction, repairs and re- 
placement support expectations of high levels of activities for 
several years to come, but sales and earnings normally follow 
the general business cycle, with relief from price squeezes an 
important profit factor. 

Comment: The shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


“Year's 
Qu. ended Mar.31 June30 Sept.30 Dec. 31 Total Dividends Price Range 
1938.... D$0.29 D$0.39 D$0.18 D$0.13 D$0.99 None 10%— 4% 
1939.... D0.04 D0.08 0.07 0.17 0.12 None 9%— 4 
1940.... 0.04 0.09 0.22 0.55 0.80 None 64%— 3 
1941.... 0.31 0.35 0.29 0.50 1.45 $0.25 6%— 3 
1942.... 0.22 0.21 t t 1.48 0.50 5%4— 3% 
1943 0.34 0.41 t t 1.51 0.60 9%— 4% 
1944 0.34 0.29 0.26 0.29 1.18 0.60 10%— 7% 
1945 0.20 0.23 0.09 0.26 0.78 0.50 14%— 8 
1946 D0.11 0.45 0.38 Pe 7 0.50 20%— 9 
t Not available. D—Deficit. 
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Earnings & Price Range (PCG) 
50 


Data revised to January 22, 1947 


Incorporated: 1905, California. Office: 245 
Market St., San Francisco, Calif. Annual] 
meeting: Second Tuesday in April. Num- 
ber of stockholders (July 81, 1946): Pre- 
ferred, 65,248; common, 113,475. 
Capitalization: Long term 
ee RE er er $330,144,000 
*First preferred = (6% 
cum, §25 par).........0< 4,211,662 shs 


( 
cescesececce 1,178,163 shs 
k ( 


400,000 shs 
- 6,261,357 shs 











1938 "39 ‘40 “41 "42 "43 "44 1945 . 





25 
Common stock P3285 par).. 
* ~* Non-callable. 


Business: The largest public utility organization on the 
Pacific Coast, properties constitute a well coordinated system 
supplying electricity and gas to a population of about 4 mil- 
lion, located in northern and central California. Electricity 
supplies about 70% of total revenue with gas 29%. 

Management: Capable and aggressive. 

Financial Position: Adequate for a utility. Working capital 
Sept. 30, 1946, $1.8 million; ratio, 1.0-to-1; cash, $13.5 million; 
Gov’t securities, $13.3 million. Book value of common, $34.72 
per share. 

Dividend Record: Regular payments on preferreds. 
common, 1912-13; 1916-17; and 1919 to date. 

Outlook: Growth of territory served should assure continued 
upward trend of revenues, and this in turn should largely off- 
set rising operating costs. 

Comment: Preferreds are of investment grade; principal 
appeal of the common is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
12 mos. ended Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 


Paid on 
















See $2.68 $2.56 $2.42 $2.48 $2.00 30 —22% 
eer 2.53 2.75 2.84 ° 2.48 2.00 34%—27% Inc 
BPE Siasepscees 2.89 2.78 2.79 2.68 2.00 3454—25% 
| ERS per 2.54 2.45 2.31 2.00 28%—17% 
errr 2.12 2.08 2.12 2.21 2.00 24%—15% ’ 
| RS ee 2.25 2.26 2.26 2 2.00 814%4—23% 
Gen cets ccc 2.29 2.37 2 2.18 2.00 35%—30. Bre 
SE ean 2.17 2.138 2.17 2.16 2.00 46 —34% 
SF Pee Ae 2.60 2.67 2.71 2.00 47%—36% an 
fot 
Youngstown Steel Door Company (The) 7” 
ea tl 
& Price ) : E 
in 
Data revised to January 22, 1947 fu 
Incorporated: 1924, Ohio. Office: 590 The 
Arcade, Cleveland 14, Ohio. Annual aot tu 
ing: Last Saturday in April. Number 
stockholders (December 31, 1945): wert $3 at 
Capitalization: Long term debt...... 
Capital stock (no par) ...... 865'930 ehe ; D 
1938 ‘39 ‘40 ‘41 ‘42 ‘43 ‘44 1945 1 1 











Business: The leading U. S. manufacturer of steel doors for W 
freight cars. Also makes door fixtures, steel freight car sides, J \ 
and steel containers for handling special kinds of railroad 


bulk freight. Supplies virtually all of Canadian requirements - 
(of steel freight-car doors) through Canadian subsidiary. te 
Management: Experienced and progressive. hi 


Financial Position. Strong. Working capital, December 31, | 01 
1945, $4.9 million; ratio 7.5-to-1; cash and marketable securi- 
ties, $1.8 million. Book value of capital stock, $8.76 per share. } 

Dividend Record: Paid in stock 1928, 1930, and 1935-37; cash 
payments 1926 to date. 

Outlook: Company appears to face a period of sovedia years 
of heavy demand as a result of needed repairs, rebuilding and 
new construction of railway rolling stock. 

Comment: Representing a “feast or famine” enterprise, 
shares are semi-speculative despite their dividend record. 
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EARNINGS, DIVIDEND RECORD AND PRICE RANGE -OF CAPITAL STOCK 
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Years ended Dec. 31 1938 19389 1940 1941 1942 1943 1944 1945 1946 
Earned per share ..... $0.07 $1.20 $2.10 $2.06 &. 11 $0.12 $1.10 $1.47 *$0.31 Q 
Dividends paid ....... 0.25 1.00 1.50 1.75 0.50 0.50 1.00 100 1.00 
Price Range t 
AMA xc cNess ceadscacd 31% 34 18 13% 16 20% # % 31 P 
GN. < shéaeetsounn's ede 11% IT 3 ot oe 15 ¢ 
*6 months to June 30 vs. $0.89 a share same 1945 period. | 
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Price Trend 





Concluded from page 4 
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not necessarily apply to any individ- 
yal business; (2) it would not apply 
to completely integrated enterprises ; 
aid (3) it takes no account of -the 
obvious fact that the raw materials of 
one industry are the finished products 
cf another. 

As was expected, commodity prices 
sose Sharply last year in the period 
immediately following decontrol. As 
was also expected by everyone ex- 
cept those with a political ax to grind, 
this movement proved temporary and 
was reversed in many lines as soon 
is the normal forces of supply and 
femand had a chance to function. 
food prices reached their peak in 
mid-October, farm products in No- 
vember, and now other commodities 
are slipping. Some of the declines— 
notably those for cotton, silver, but- 
ter, corn, lard and hides—have been 
quite spectacular. 


Index Trends 


Moody’s spot commodity index 
reached a peak at 380.6 December 24 
and has since receded to 373.1. A 
four-week decline need not neces- 
sarily point a long term trend, but the 
tip-off that it probably does so in this 
instance is provided by the action of 
futures markets. The Dow-Jones fu- 
tures index made its top October 14 
at 127.07, approached this level in 
December, and is now down to 
117.58. Demand for many items, 
while still high, is slackening some- 
what as consumers’ most urgent needs 
are filled and they develop resistance 
to high prices; supply, on the other 
hand, is constantly increasing. The 
only possible outcome, barring wide- 
spread interruptions of production by 
strikes, is a still lower level of prices. 

This does not necessarily mean, 
however, that industry will make a 
poor earnings showing this year. 
Some divisions may do so, particu- 
larly those dealing in certain farm 
products whose price decline is likely 
te be sharper than the average for 
all commodities. But hedging opera- 
tions are possible in many such items 
and if inventories are maintained at 
practical minimums—as there is every 
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Ideal for Breeding Pure- 
bred Stock, All Central 
Missouri Level, Black, Till- 
able Land. 


30 Minutes from Kansas City 


MODERN IMPROVEMENTS 
COST $400,000 


Entire Property Offered for Less 
Than Cost of Improvements. 
* 


Nothing Ever Offered Will Compare 
With This Property. 


Out of State Owner Says SELL. 
Write or Wire 


15 EAST PERSHING RD. 





FAMERICAN REAL ESTATE & APPRAISAL CO. 


OVER 2,000 FERTILE ACRES 





KANSAS CITY 8, MISSOURI 








indication they will be—earnings 
should not be seriously affected. 

The textile trades will be aided by 
substitution of rayon for silk and 
other fibres whose price action is usu- 
ally extreme. Demand for many com- 
modities such as steel, chemicals, 
petroleum products, fats and oils, 
paper and sugar appears likely to be 
sustained at high enough levels to 
make any price decline in those fields 
a gradual process. General adoption of 
the last-in—first-out method of inven- 
tory valuation (first permitted) for 
tax purposes in 1939) will not com- 
pletely eliminate inventory losses but 
should certainly minimize them. 

Much has been made in recent 
months of the huge growth in manu- 
facturers’ inventories. This cannot be 
ignored, but it can very easily be 
overemphasized. For one thing, stocks 
on hand are not excessive in relation 
to the current rate of shipments. Fur- 
thermore, latest available data on in- 
ventories cover the period of rampant 
price increases and these are believed 
to have added quite as much to dollar 
totals of stocks as has the accumula- 
tion of additional physical units. 
Finally, attainment of balanced pro- 
duction will enable many producers 
to work off inventories frozen in 
process for lack of one or more essen- 
tial parts. If inventories are held with- 
in bounds and further price recessions 
are not unduly sharp, there is little 
reason for investors to view declining 
commodity prices with trepidation. 











Picture Shares 





Concluded from page 10 





well fortified in this regard. Normal- 
ly, foreign revenues of Paramount 
and Loew’s account for around 30 
per cent of rental income, and Twen- 
tieth Century-Fox has an important 
British stake through its minority in- 
terest in British-Gaumont, whose sub- 
sidiary, Gaumont-British, Ltd., owns 
and operates 300 theaters in Engiand. 

Some leveling off in net earnings 
is to be expected this year, but not 
to the extent that dividend policies 
need be affected. Costs have advanced 
in every avenue of production, dis- 
tribution and exhibition, and the ef- 
fect has been emphasized by an in- 
crease in the average time of pro- 
duction and greater concentration on 
the more lucrative, but costly, fea- 
ture films. Feature pictures produced 
under present high cost conditions 
may not be released in time to regis- 
ter in current year incomes, but the 
impact of their cost, to a large extent, 
will be felt. 

The cyclical nature of the business 
naturally forces a conservative ap- 
praisal of movie shares on a price- 
earnings basis, but around current 
quotations the leaders appear to have 
fully discounted the adverse factors in 
the prospect. 
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Air.Reduction Company, Inc. 





Data revised to January 22, 1947 
Incorporated: 1915, New York. Office: 
60 East 42nd St., New York, N. Y. An- 
nual meeting: Fourth Wednesday in April. 








































Number of stockholders (December 31, 
1945): 19,004. $4 
Capitalization: Long term $3 
Se 3. *$24,000,000 $2 
Capital stock (no par)........ 2,736,856 $i 
* Privately held. 1938 39 ‘40 ‘41 “42 ‘43 "44 1945 





Business: The leading maker of oxy-acetylene gases and 
equipment for welding and cutting. Gases and equipment 
account for about 75% of sales. Also the largest maker of 
dry ice. Operates 179 plants and 595 warehouses. Owns 24% 
of the capital stock of U. S. Industrial Chemicals. 

Management: Progressive and experienced. 

Financial Position: Strong. Working capital December 31, 
1945, $36.8 million; ratio, 4.5-to-1; cash and time deposits, $10.6 
million; marketable securities, $1.6 million; Govt. sec. $16.0 
million. Book value of capital stock, $17.91 a share. 

Dividend Record: Payments 1917 to date. 

Outlook: Rising industrial demand, improved cost-price ratio, 
adequate supplies of materials and plant expansion program 
suggest uptrend in both volume and dollar sales and well- 
sustained net earnings over next several years. 

Comment: Broad range of industries served imparts a mea- 
sure of stability to the stock, which is normally a good 
income producer. 














EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year’s . 
Qu. ended Mar. 31 June30 Sept.30 Dec. 31 Total Dividends Price Range 
rr $0.31 $0.35 $0.38 $0.43 $1.47 $1.50 67%—40 
ee 0.46 0.47 0.50 0.61 1.98 1.50 68 —45% 
Se 0.53 0.61 0.63 0.61 2.38 1.75 58%—36 
_ eee 0.59 0.64 0.70 0.69 2.62 2.00 45 —34 
1 eee 59 0.61 0.67 0.50 2.37 2.00 41%—29% 
ae 0.64 0.63 0.67 0.50 2.41 2.00 48%—38% 
ee 0.53 0.53 0.51 0.58 2.15 2.00 48 —37% 
_ =a 0.52 0.50 0.41 “1.61 *3.04 2.00 56 —89% 
eS 0.29 0.35 0.49 eee eee 1,75 59%—33 


* Including special tax credits of $0.82 per share. 





Zonite Products Corporation 








& Price 


Data revised to January 22, 1947 
incorporated: 1927, Delaware. Office: 370 
Lexington Avenue, New York 17, N. = 
Annual meeting: Third Tuesday in Apri 
Number of stockholders (December aL, 
1945): about 5,400. . 

Capitalization: Long term debt...... Non 
*Capital stock ($1 par)...... 825,656 chs 


* Options on 19,500 shares at $13 per 
share expire December 31, 1950. 
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0 
50¢ 
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Bendix Aviation Corporation 

























Data revised to January 22, 1947 bs 
tanerpereseds 1929, Delaware (prede- 45 
incorporated 1924). Office at 30 
Fisher Building, Detroit, Mich. Annual 15 
meeting: Fourth Wednesday in April. 0 
Number of stockholders (December 31, 
1943): 25,456. 
Capitalization: Long term debt....None 
Capital stock ($5 par)..... 2,117,453 shs 


‘39 "42 “44 1945 


Business: Leading maker of brakes, starters, carburetors and 
other automobile accessories, aviation and marine instruments 
and engine parts, and some railroad equipment. Also is ex- 
panding into consumer goods field through production of radios 
and radio-phonographs. 

Management: General Motors owns 19% of the stock and is 
represented in the management. 

Financial Position: Very strong. Working capital Septem- 
ber 30, 1946, $72 million; ratio, 1.4-to-1; cash, $79.7 million; 
marketable secs. and short-term notes, $15.1 million; U. S. 
Gov't tax notes, $23.9 million; EPT refund bonds $7.4 million. 
Book value of capital stock, $39.24 per share. 

Dividend Record: Payments 1929-1932, 1935, 1937, and 1939 
to date. 

Outlook: Company encountered difficulties in scaling operat- 
ing costs from inflated wartime levels, but with rising produc- 
tion and sales ‘in excess of prewar normal, earnings should 
show moderate improvement. Development of new products 
imparts longer term growth characteristics to the company. 

Comment: Nature of business renders stock speculative. 














EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Qu. ended Dec. 31 Year Mar. 31 June 30 Sept. 30 Total Dividends Price Range 
1938...... $0.27 1939.. $0.49 $0.55 $0.44 $1.75 $1.50 33% —16% 
1939...... 0.67 1940.. 0.92 1.13 1.04 3.76 2.50 36 m | 
1940...... 1,35 1941.. 1.46 1.71 1,79 6.30 4.00 414%—32 
1941...... 1,47 1942. 37 1.38 0.68 5.90 3.75 39%—28% 
1942...... 1.83 1943.. 2.04 1.80 1,28 6.95 3.00 39 
1943...... ig 1944. = 1.73 1.58 7.22 8.00 495% —33% 
1944...... 1.73 1945.. 1.62 1.55 2.42 7.32 2.75 63 —47 
1945...... D0.67 1946. 19 0.09 eee eee 2.00 58 —28 

* Earnings not available, 6 months ended March 31, 1944 equaled $4.02. D—Deficit. 








International Telephone & Telegraph Corporation 
& Price 





Data revised to January 22, 1947 


Incorporated: 1920, Maryland. Office: 67 
Broad Street, New York 4, N. Y. 


Ww 
at Baltimore, Numbe: 
ers (December 31, 1945): 57,558. 
Capitalization: Subsidiary long 

term debt ..cccccccccccces 
Own long term debt ........ 
Capital stock (no par) ... 


rs 
ossssg 


1,834,033 
000,000 
9,809, ,002' shs 








Business: Manufactures and distributes drugs and allied 
products. Leading trade-marked products are Forhan’s Tooth- 
paste, Zonite Antiseptic, Zonitors, Zoni-Cream, Argyrol, 
Andron, Ovoferrin, Larvex, and Annette’s Perfect Cleanser 
for removing spots from fabrics. Has subsidiaries in Canada, 
Mexico and England. 

Management: Present group has effected some improvement. 

Financial Position: Strong. Working capital December 31, 
1945, $1.8 million; ratio, 3.2-to-1; cash and Govts., $1.4 million. 
Book value of capital stock, $2.84 per share. 

Dividend Record: Payments 1927-32 and 1941 to date. 

Outlook: Aggressive merchandising has built up substantial 
markets for company’s products, but field remains highly com- 
petitive and continued success will depend on advertising and 
other promotional policies. 

Comment: Although still speculative, the shares are improv- 
ing in rank. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’ 

Qu. ended Mar.31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
On EEE $0.03 D$0.10 $0.12 $0.01 $0.06 None 5%— 2% 
ee 0.01 0D0.05 0.01 Nil D0.03 None 3%— 2 
_ eS 0.09 0.03 0.04 D0.01 0.14 None 4%—2 
|. eer 6.06 0.02 0.11 0.07 0.27 $0.15 4 a 1% 
Fees 0.04 0.08 0.11 0.06 0.29 0.15 2%— 1 
eee 0.12 0.20 0.16 0.12 0.60 0.30 4%— 2 
oO re 0.16 0.15 0.15 0.11 0.57 0.35 65— 3% 
RSE 0.35 0.27 0.14 0.06 0.82 0.50 12%— 5% 
| See 0.39 0.20 0.16 oe 0.45 14%— 

D—Deficit. 
30 





1938 ‘39 ‘40 











* Excludes 4%s of 1952 which will be 
redeemed on or before May 1, 1947, in accordance with prepayment offer. 


Business: Formerly the parent company for a number of 
large telephone systems operating outside the U. S.; now 
largely an investment company although continuing its own- 
ershop of a number of smaller ’phone properties and of sub- 
siduiaries manufacturing communications equipment. 

Management: Under original management, which was re- 
sponsible for the company’s rapid growth. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1945, $60.5 million; ratio, 3.8-to-1; cash, $18.9 million 
(including $2.8 million in foreign countries); temporary cash 
investments, $29.0 million. Book value of common, $44.03. 

Dividend Record: Payments 1920-32; none since. 

Outlook: Manufacturing subsidiaries should continue to 
operate at high levels for some time to come. Large cash 
balance resulting from sale of Spanish and Argentine prop- 
erties eventually will be invested. 

Comment: The shares are speculative. 

EARNINGS AND PRICE RANGE OF CAPITAL STOCK 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
_ SES $0.36 $0.33 Fy = $0.13 $1.10 115%— 5 
See 04 0.17 0.59 0.76 9 3 
|) ee 0.06 DO.08 0.06 0.05 DO.03 4%— 1 
BUREN Gs on o> «ax 0.02 DO.02 D0.07 0.04 D0.03 8%— 1 
1B sks. 0.03 0.03 0.10 0.17 0.32 1 
LEE 0.20 0.15 0.17 0.34 0.86 16 6 
i eee oe 0.35 0.39 0.16 0.19 1.09 —li 
OE 0.81 0.35 0.18 0.48 1.27 33. —18 
eee DO. 24 0.05 DO. 22 st es 31%—14 
D—Deficit. 
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American Locomotive Company 





Pacific Lighting Corporation 












Data revised to January 22, 1947 50 & Price LA) 
Incorporated: 1901, New York Office: 40 
tnurch, Strest, New York, Ne Ys Annual 30 
meeting: Third Tuesday in 20 
of stockholders (itarch 2, ian Proterrel, 10 
5,417; common, 18,756. 0 $6 
Capitalization: term debt....... None $3 
*Proferred stock 7% cum. 0 
(8100 POE) ecccccvccccecs 200,000 shs $3 
Common stock ($1 par)...... 1,779,076 shs $6 
43 °44°«1945 
~eNot callable, 











Business: One of the four large manufacturers of railroad 
locomotives, railway steel springs, wheels, bars, etc. Subsidiaries 
make diesel engines, and equipment for oil refining industry, 
public utilities, marine power, etc. Produces diesel-eleetric 
locomotives in collaboration with General Electric. 

Management: Capable and experienced. 

Financial Position: Satisfactory. Working capital June 30, 
1946, $35.0 million; ratio, 1.9-to-1; cash, $16.6 million; Gov’t 
securities, $11.5 million. Book value of common, $21.27 a share. 

Dividend Record: Paid on preferred 1901-31; arrears cleared 
1943; regular payments since. Common payments 1916-31; 1943 
to date. 

Outlook: Company’s position is firmly established in both 
steam and diesel-electric locomotive fields. Domestie and export 
business should each be substantial during early post-war 
years. Diversification into non-locomotive fields has favorable 
longer term potentialities. 

Comment: Both issues are typical capital goods equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 

















Half-year ended June 30 Dec, 31 Year’s Total Dividends Price Range 
WO8. iis tp ceceude ces D$2.70 D$2.20 D$4.90 None 30%—12% 
PPO ee Pie . D2.82 D1.46 D4.28 None 30%—13 
Dn, Fe Ee Ee D0.07 0.57 0.50 None 22 10 
WA. usicoxs sant. <5 1.18 2.94 4.12 None 17%— 7% 
ee ee ee 1.72 1.65 3.37 None 10%— 6 
Se ae 2.45 0.62 3.07 $0.50 16%—10 
Dg ee ee 1.35 3.23 4.58 1.30 284%—14% 
Wb o.65055 6. eke ee 1.61 0.92 2.53 1.05 41 26 
IS... oidncneteeeass 1.83 ° oée 1.65 44 22% 
D—Deficit. 





Shell Union Oil Corporation 





& Price 


PRICE RANGE 


SUO) 





Data revised to January 22, 1947 


incorporated: Delaware, 1922. Main office: f 4° 
50 West 50th St., New York, 20, N. Y. 0 
Annual meeting: Third Thursday in 20 
April. ener of stockholders (Decem- 10 
ber 31, 1945): common, 15,750. 0 
Cattalzation: Long term 
sébbtcntencibadeees< $125,000,000 
Capital common stock 
"Capital stock ($15 par).... 13,470,625 shs 


65.44% owned by Royal Dutch-Shell . 
interests as of March 1946. 

Business: The American unit of the Royal Dutch-Shell group; 
is one of the better integrated petroleum organizations. Pro- 
duces about 70 million barrels of crude a year, or 64% of 
refinery neds. In 1945, 62% of production and 66% of 300,000- 
barrel daily refining capacity were in East Rockies area; 
remainder in Pacific Coast area. 

Management: Experienced and conservative. 

Financial Position: Strong. Working capital December 31, 
1945, $146.4 million; ratio, 3.4-to-1; cash and marketable securi- 
ties, $109.7 million. Book value of stock, $20.02 per share. 

Dividend Record: Paid on common 1922-30, and 1936 to date. 

Outlook: Despite rising labor and other costs, indicated new 
peaks in demand for petroleum products give promise of satis- 
factory earnings over the medium term. Over the longer term 
general business situation will influence volume and earnings. 

Comment: Capital stock is one of the better issues in a 
cyclical industry. 


of 8G 














EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends Year Range 
1938........ $0.19 $0.19 $0.23 | $0.09 $0.70 $0.70 18%—10 
1909... ccaeees 0.0007 0.09 0.31 0.36 0.76 0.50 17%— 9% 
140.5 caus 0.37 0.28 0.21 0.19 1.05 0.75 13%— 7% 
04) Coe 0.24 0.32 0.51 0.26 1.33 1.00 16%—10% 
| SES 0.36 0.20 0.35 aa 1.29 1,00 18%—10% 
1043... ke 0.39 0.41 0.58 0. 1.82 1.25 29 —Il7 
1944. sieges 0.51 0.57 0.60 0.41 2.09 1.50 bf a 
1945 .. cause 0.63 0.63 - 0.64 0.23 2.13 1.50 36%—24 
1946. seadds 0.57 0.55 0.66 ake vie 1.50 43%—27% 


JANUARY 29, 1947 


. 





& Price Range (PLT) 





Data revised to January 22, 1947 


Incorporated: 1907, California, successor 45 
to Pacifie Lighting Co., formed in 1886. 0 
Office: 433 California St., San Francisco 3 
4, Calif, Annual meeting: Third Thursday § 15 
in May. Number of stockholders (Janu- 0 
ony 1946): Preferred, 3,891; common, 15,- 


ones 


Capitalization: Subsidiary long 

WON GEO “Acdcecccasedscus “a3. oe 000 
Subs. pfd. Stocks........... 287,350 
*Preferred $5 cum. (no par) * obo" 7000 shs 
Common stock (no par).... 1,608,631 shs 


*Callable at 102 through July 15 1947; and on a declining scale thereafter. 


Business: Together with its subsidiaries, Southern California 
Gas Co. and Southern Counties Gas Co., company supplies 
natural gas to 232 cities, towns and communities in 11 counties 
of southern California, including Los Angeles. Except for 
emergency and stand-by purposes, the system owns no produc- 
tion facilities, and purchases its requirements. 

Management: Headed by Chairman C. O. G. Miller, one of the 
founders of the business in 1886. 

Financial Position: Satisfactory. Working capital September 
30, 1946, $1.3 million; ratio, 1.1-to-1; cash, $8.6 million; short 
term securities, $4.2 million. Book value of common (December 
31, 1945), $27.27 a share. 

Dividend Record: Payments 1909 to date. 

Outlook: A favorable fundamental in company’s prospects is 
the above-average growth of the territory served. Occasionally, 
extremely mild winter weather temporarily affects revenues, 
but over longer term the trend should continue upward. 

Comment: The shares constitute two income issues in sound 
position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


1938 "39 ‘40 ‘41 "42 ‘43 ‘44 1945 




















12 mos. ended Mar. 31 June30 Sept. 30 Dec. 31 Dividends Price Range 
Bea coceiccceus $3.32 $3.69 $3.92 $4.18 $3.00 434%4—32% 
MR catdccivess 4.79 4.46 4.20 3.60 3.00 50%—41 
RRS 2.85 2.63 2.74 3.13 3.00 50 —33 
: | RR eee 3.32 3.51 3.37 3.35 3.00 40 —26 
tS x evita 3.30 3.40 3.63 3.51 3.00 34 —23 
Sear 3.28 3.1 3.14 3.21 3.00 45 
ae ae 3.66 3.50 3.45 3.31 3.00 48 —39% 
SEES 2.93 3.18 3.13 3.02 3.00 60%—48 
, Re Pe 4.18 4.64 4.55 Jes 3.00 674%4—54% 
* Calendar years. 
e . 
The Timken-Detroit Axle Company 
& Price (TDX) 





RANGE 

Data revised to January 22, 1947 20 — 
Incorporated: 1909, Ohio. Office: 100-400 = 
Clark Ave., Detroit 32, Mich. Annual 


— Second Tuesday in October. 5 

umber | a stockholders (November 30, 0 EARNED PER 
948): 942, 
pat ae on Long term debt...... Non 


$2 
Capital stock ($6 par)..... 2,157,589 shs + 


1938 ‘39 ‘40 “41 ‘42 "43 ‘44 1945 











Business: A leading manufacturer of axles and transmissions 
and an important producer of boilers, oil burners, oil hot 
water heaters, and air-conditioning units. Non-automotive 
lines comprise about 15% of business. 

Management: Experienced and capable. 

Financial Position: Fair. Net working capital June 30, 1946, 
$17.3 million; ratio, 3.6-to-1; cash, $2.3 million; U. S. Govern- 
ment securities, $100,521. Book value of stock, $14.35 a share. 

Dividend Record: i dace on common 1900-21, 1926-31 and 
1936 to date. 

Outlook: Principal jeliines determinants will continue to be 
motor truck production and demand for oil burning heating 
and hot water plants and air conditioning, intermediate-term 
‘outlooks for which appear favorable. 

Comment: Stock is a fairly typical business cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE <a OF CAPITAL STOCK 


Half year period Dividends ar Year——, 
ended Dec. 31 : June » Years ‘Total Price nae 
WEBeviceiiaw $0.20 ) $0.4 $0. 12%— 5 
WeRseedee% 0.81 Sree 1 1. Hy “3 17%— 9 
Wisc sees 1,29 . “eee 1,22 2.51 2.13 17%—13% 
| ee 1.50 iO ae 1.27 2.77 1.63 7 —tIl 
1942........ 1.39 re 0.84 2.23 1.13 17%—I11 
CS 1.28 re 1.20 2.48 1.00 19 —12 
CO ee 1,32 Dee 1.23 2.55 1.00 26 —I7 
1045.2 .cc0s. 0.76 19GB... ccvess 0.74 1.50 1.00 27%—16% 
* Adjusted to 2-for-1 in 1946. Note: Fiscal year changed in 1940 to end June 30. 
31 





PHILADELPHIA ELECTRIC 


comma Financial Summary 
etdead Sistios a 


4.4% PREFERRED STOCK 


A quarterly dividend of one dollar Adjusted for 

and ten cents ($1.10) per share on [i Seasonal Variation: 

the 4.4% Preferred Stock has been a 1935-39=100 Abe 

declared, payable February 1, 1947, : 

to Stockholders of record at the close 3 

of business on January 10, 1947, for [4 pos 

the quarter ending January 31, 1947. oe , t 

3.8% : INDUSTRIAL Ks 
. PREFERRED STOCK & Am 

: \J__| |PRODUCTION an 


A quarterly dividend of ninety-five 3 Board Ame 
cents ($.95) per share on the 3.8% Wal Sot. Bees 1946 


Preferred Stock has been declared, [i ON i i % rt Am 
payable February 1, 1947, to Stock- [% 


EE 100 . ' 
inctilens dicenaell at dhabelonsof hied.* an 1940 1941 1942 1943 1944 1945 ijune J A S ON D ane 
ness on January 10, 1947, for the . fe Ana 


quarter ending January 31, 1947. = s ee 194 : N 
eA ECO : Trade Indicators i me LE 
C. WINNER B) =| {Electrical Output (KWH) 4,853 4857 4,145 Ass 

: ea §Steel Operations (% of Capacity) of 91.2 918 49 Bf At 

Total Freight Car Loadings (Cars) 830,945  +827,000 749,745 HM Au 


a 1947 ~ 1946 Avis 

Jan. 8 Jan. 15 Jan.16 @ *“: 

{Total Loans, 101 Cities (Fed. Res. Mbrs.). $16,694 $16,412 $16,452 $15,224 A 
{Total Commercial Loans 10,280 10,222 10,329 


4 a ’ ’ , 7,296 
Burroushs Total Brokers’ Loans 1375 «1149 1,057, 2.351 oa 
{Money in Circulation 28,951 28,748 28,518 28,119 & as 
Brokers’ Loans (New York City) 1.007 1,149 778 1,807 





























































































































182ND CONSECUTIVE CASH DIVIDEND $000,000 cenitted. $As of the follow:  tE sti r 
= A itted. e ‘ is 
A dividend of fifteen cents ($0.15) a Zr a a aac 


share has been declared upon the stock eas 
of BurRrouGHs ADDING MACHINE CoM- N. Y. 5. E. Market otatistics 


PANY, payable March 10, 1947, to | Closing Dow-Jones Averages: “15 16 
shareholders of record at the close of | 30 Industrials ‘ 171.95 
business January 31, 1947. 20 Railroads 4 48.14 


15 Utilities ; 35.77 
Detroit, Michigan, Gero. W. Evans, 65 Stocks ‘ 62.21 


( 
( 
( 
January 17, 1947. Secretary | Details of Stock Trading: me 
Shares Sold (000 omitted) 1,040 850 800 Bes 

Bu 

Bor 











Issues Traded 984 910 920 
Number of Advances a = po 
Number of Declines 

EARNING a REPORTS Number Unchanged 219 108 
New Highs for 1946-47 1 0 0 " 
EARNED PER SHARE New Lows for 1946-47 63 9 5 } 
ON COMMON STOCK: 1946 1945 | Bond Trading: 

Catelli Food Products pena YT wba s 1 Dow-Jones 40-Bond Average.... . 104.14 104.36 : 104.40 . 
Menhettan Shit i 54 | Bond Sales (000 omitted) $5,390 $5,120 Bu 
Ohio Seamless Tube f “ 1947 z 














Higgins, nc. *Average Bond Yields: De Dec. 31. “ Jan. 8 Jam. 15 High Low 
; 2.710% 2.563% 2.548% 2.605%  %+2.431% § ca 
—one se = longa 8 3.157 42.784 = 42.775 42.859 $2648 
. - 30 : 3.226 3.056 +3.053 3.119 $2.843 
*Common Stock Yields: ci 
Amer. Forging & Socket pDo.78 | 50 Industrials : 4.45 . : . — cl 
neoegg 4 att ’ 20 Railroads ‘ 6.68 . f ; , 0 
wrest stes 20 Utilities 3.44 , 3:89 275 | 
Kingan & Co. 90 Stocks j 4.45 : j 4.64 3.39 _ 


Co 
Gemmel-Rewl’ Fie *Standard & Poor’s Corporation. Revised; not comparable with precious figures. Co 


Ohio Seamless Tube 


Celotex Corp. 


Drover Iau : The Most Active Stocks—Week Ended January 21, 1947 | « 


Gar Wood Industries . A ‘ Co 

Johansen Bros. Shoe 0.94 4 Shares 7—— Closing —-, Net Co 

Michigan Bakeries 25 4 Traded Jan. 21 Change @™ c. 
tterson-Sargent ° ° 0 

st. Paul, Union Stockyards 81. : Commonwealth & Southern : % : 
ety Bran lothes 25 & ; 

Walker Manufacturing . ° New York Central Railroad 

Sterling Motor Truck ; ; United Corporation 

=. 6, Se . Armour & Company 

Wilson & Co. 3.44 1.6 Graham-Paige Motors 

Sistas: ine ere | American Radiator & Standard Sanitary 

American Airlines 





2000 


Jay Manufacturing 
Millers Falls Co. 


Waco Aircraft Paramount Pictures 
a ee ve 1.29 St. Louis-San Francisco Railway 
Pena. -Central Airlines K 1.67 General Motors 


* Canadian Currency. D—Deficit. i isti 18% 19% +1 
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Financial World Quarterly Index of Articles 








Covering the Three Months of October, November, December, 1946 


. 














Title issue Page 
Abbett Laboratories—Analysis .........-..Dec. 4 5 
Aprems (Ernest R.): 

OQ erating Cos. Face Increasing Cost....Nov. 20 22 
Air Transportation—in Expansion Era..... 10 
Alas\a Juneau—Gold Mines .....+..+00. » © & 
Ame'ican Can—New Look at Companies... .Dec. 25 7 
Ame . Chicie—Leaders Above— 

Average: WOON. o.cccscsececesies acvecocltet. BT - 14 
Amer. Crystal Sugar—Better Outlook Ind...Oct. 2 34 
Amer. Export Lines—Shipping Shares......Dec. 11 5 
Amer. Hawaiian S. S.—Shipping Shares...Dec. 11 5 
Amer. investment—Steady Earn, for Ind...Nov. 6 7 
Ame’. Maize Products—Corn Refiners.....Oct. 23 6 
Ame>. Snuff—Industry Long Div. Record. oom 16 7 
Amer. Kolting Mill 442% Ptd v. 13 a 
Amer. Tel. & Tel.—Analysis "Nov. 20 7 
Amer. Tobacco—Better Position eeeOct. 23 7 
Anaconda Copper—Analysis of Industry. . «Nov. 27 7 
Annual Reports: 

New Fashions .......+- stserentsseeansoue & 5 
Movies Are Next ...ccececceceees coo, 2 
Arnold Constable—Hit by Strike........ --Nov. 6 14 
Assoc. Dry Goods—Hit by Strike....... aon € 6 
Assoc. Dry Goods 6% a —Income........Dec. 18 22 
Atchison 5% Pfd.—Income .......+..se00- Dec. 18 22 
Atlantic Coast Line aves, $OG6. cn ccccceces Nov. 13 5 
Atl. Gulf & West iInd.—Shipping Shares. "ben 11 5 
Auto—New Plastic Trunk Lid............. Dec. 11 10 
Aviation Corp. $2.25 Pfd. ........eeeseees Nov. 13 4 
Awards: 

Winners and Runners-Up ......eseseeee Oct. 2 6 
Alphabetical Listing ......-+eeeeeeeeees Oct. 2 8-10 
Balasny (Raymond L.): 

Timing Preparation “annual Report...... ou & 
Basic Principles of Investment Success: 

Chap. XIX Part 1—Reorganizations...... Oct. 2 17 
Chap. XLX Part 2—Reorganizations...... Oct. Y¥Y 13 
Chap. XX—What to Look for in Balance 

BROS cccccccsrveccccceccccsessesessoe 16 9 

=, gtr Look for in Income Ac- 2 P 

Chas, xii — Depreciation, ‘Accountant's 
Delight cccccccccccecccccvescccce ooceOet. 3 9 

Chap. XXI11—Leverage cakaweeees iceens Nov. 6 12 
Chap. XX1V—Investment Trusts prombees 13 «13 
Chap. XXV—lInflation & Deflation ...... Nov. 20 13 
Chap. XXVI—The SEC ....cececeeeeses Nov. 27 13 
— Sa of Trade In- 

peves@naaneecis -Dec. 4 13 

Chap. eX VILL Are “Insiders ‘Always 

Right .cccccccces 6dO0606 00 Cceesenesee Dec. 11 13 
Chap. XXIX—Charts cpnadbdatschnhaane Dec. 18 13 
= © gaslieve ow to Interpret Market 
pidsteebeeseeets mene --Dec. 25 13 
Benehclale Industrial —Steady_ “Earnings Ind. -Nov. 6 7 
Best & Company—Hit by Strike..... wee © a 
Bock (Andrew A.): : 

Better Prospects for Monetary Stability. _— 13 3 
on Ami B—Tax Switches .......--+-ee0- t. 30 4 
onds: 

What Outlook Now for Prices?.......... Oct. 2 12 

Good Grade Investment Purposes ........ Oct. 30 17 

Deflated Rails Afford High Yields..... «Nov. 13 5 

Toll Bridge Issues .....++++- ecccce esoseeem 4 7 
Borden—Tax Switches ......-.sseeeseees Oct. 30 4 
Brooklyn Union Gas deb. 4s, 1964........ Oct. 30 17 
Brown’ Shoe—Ind. Hit by Shortages...... Nov. 6 5 
—— Shares Offer Long Dividend Rec- -. % 
m3 Hill & Sullivan—Lead & Zinc Ind. ‘ier, 13 «10 
Burlington Mills $3.50. 2nd Pfd........... ov. 13 4 
Business—What Enemies Fail to Tell...... Dec. 18 3 
Business Picture Today ........++..++ -+-eNov. 20 5 
California Elec. Pr.—Recent Offerings....Oct. 2 13 
Car Loadings—Look Beneath Figures...... Nov. 20 23 
Celanese 7% Pfd.—Income .....-++eseeee. Dec. 18 22 
Chain Stores, Variety .....+..esseeeceses Dec. 4 10 
Chesapeake & Ohio—Against Trend........ Oct. 9 6 
Cigarette Shares—Better Position.......... Oct. 23 7 
Cincinnati G. & E.—Recent Offerings..... Oct. 2 18 
Clinton Industries—Corn Refiners..... ecoeOct. 23 6 
Coal Industry: 

Crisig JOOS .ccccccccvccsccccscscseces Nov. 6 Ii 
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Here it is! A new service on the 
Chesapeake & Ohio 


‘CHARGE-IT-AS-YOU-GO TRAIN TRAVEL 


You can reserve space by phone, then after 
you board the train, charge it on a Credit 
Card. Apply for your C & O Credit Card now! 





























THEN SIMPLY BOARD THE 
TRAIN AND USE THE NEW 
C&O CREDIT CARD (OR 

PAY CASH) 


JUST A PHONE CALL WILL 

HOLD PULLMAN SPACE FOR 
YOU, OR SPACE IN 

RESERVED-SEAT COACHES 


NO NEED TO STAND IN 
LINE AT TICKET WINDOWS 
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ECENTLY the Chesapeake & Ohio For Pullman Space, phone in your Apply For Your Credit Card Now! 
announced its intention of installing, name and Credit Card number. Go to 


as soon as possible, a simple “Credit your reserved space aboard the train, and 
Card” plan and reservation by phone. charge it on your C & O Credit Card or 
Now that plan is here—to eliminate the pay cash if you prefer. 

red tape from train reservations. 


You’re invited to apply for a C & O 
Credit Card, right away. Just call any 
Chesapeake & Ohio Ticket Office for an 
application...or write Chesapeake & 
Ohio, Terminal Tower, Cleveland 1, Ohio. 
Do it today and take immediate advan- 
tage of this new traveling convenience. 


For Space in Reserved-Seat Coaches, 
simply telephone in advance, giving your 
name. Go to. your reserved seat on the 
train, and pay for your ticket there, or The “‘Charge-It-As-You-Go” Plan is the 
charge it on your Credit Cardif you prefer. latest—but not the last—of many far- 

reaching improvements pioneered by the 

And there’s another important feature Chesapeake & Ohio to make rail travel 

All you do is reach for a phone. For to the new Credit Card. You can use it more comfortable, more sensible. 
now—and this is new—you can reserve to charge any C & O service on the train «74 hold Pullman space by phone, it will be necessary 
space in reserved-seat coaches as well as or in the station. This includes meals in ‘0 have a Credit Card. Pultman space, if not user, 


ss Sie ‘ must be properly cancelled, or it will be charged to 
Pullman* space. dining cars and baggage service. your account. 


CHARGE-IT-AS-YOU-GO—ON THE C& 0 


THE CHESAPEAKE & OHIO RAILWAY, TERMINAL TOWER, CLEVELAND 1, OHIO 


No longer do you have to spend your 
valuable time waiting in ticket lines. No 
longer do you have to dash down to the 
station to pick up your reservations. The 
C & O does all your scurrying and worry- 
ing for you. 

























